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We aim to protect the environment for 
the bene�t of our shared future. 

We aspire to become a leader in 
the environmental engineering industry 
specialising in water and wastewater 
treatment solutions and hydro-
engineering services, both locally 
and regionally.
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We are an environmental engineering company that provide s engineering, 
procurement and construction (“EPC”) services for wate r and wastewater 
treatment and hydro-engineering projects in Singapore and the region.

Our vision is to protect the environment for the bene� t of our shared future and 
our mission is to become a leader in the environmental en gineering industry 
specialising in water and wastewater treatment solutions  and hydro-engineering 
services, both locally and regionally.

Metax Engineering offers the following comprehensive s uite of services and 
solutions for the environmental engineering industry: 

Water and Wastewater Treatment Solutions: Providing the process, engineering, 
equipment design, fabrication, supplying, installation, testi ng and commissioning 
of mechanical and electrical equipment used in water and wastewater tre atment 
plants. We also provide the instrumentation and control systems used in t hese 
plants. 

Hydro-engineering Services: Designing and supplying the equipment mainly 
used to control the �ow of water, including gates, val ves and pump systems.

Headquartered in Singapore, our principal market is in  Asia and we have completed 
both public and private sector projects in Singapore , Indonesia, Malaysia, Thailand, 
the Philippines and India. Our clientele includes go vernment institutions and private 
corporations in Singapore such as Public Utilities Board (“PUB”) and Sembcorp 
Engineers & Constructors Pte Ltd. Regionally, some of our past projects have been 
funded by World Bank, Asian Development Bank and othe r international �nancial 
institutions.

Metax Engineering has achieved the ISO 9001:2000 certi�cation in recognition of 
our ability to deliver quality services and product s to our customers. We have also 
been awarded the L6 grading by the Singapore Buildin g and Construction 
Authority which allows us to tender for contracts of u nlimited value.

On 18 September 2007, Metax Engineering completed the installation of all seven 
drainage pumps, which formed the core component of the  Marina Barrage project, 
estimated to be one of the world’s largest pumping st ations.

For more information, please visit our website at http:/ /www.metax.com

Corporate Pro�le

Metax Engineering 
Corporation Limited 
(“Metax Engineering”) 
was incorporated in 
Singapore on 
20 January 1975 and 
listed on the SGX-ST 
Dealing and Automated 
Quotation System 
(“SGX Sesdaq”) in 
February 2006.



1 Mr. S. Vijayan (Project Manager) at 
the Motor Control Centre for the 
EP7 contract at the Changi Water 
Reclamation Plant (“CWRP”) in 
Singapore

2 20 Nos. of thickening centrifuges at 
the CWRP

3 Mr. G. Neelakantan (Executive 
Director), inspecting wastewater 
treatment equipment at a workshop 
in Indonesia

4 Pressure Filters for the zero 
discharge wastewater treatment 
plant in Tirupur, India

1

2

3

4



1 The �rst of seven main drainage pumps 
arrives at the Marina Barrage

2 Final assembly of one of the pumps by 
our site team at the Metax construction 
yard in Singapore

3 Installation of one of the pumps at the 
Marina Barrage construction site, using a 
custom built tilting frame

1

2

3

“One of world’s 
largest pumping 
facilities is currently 
being installed at 
the soon-to-be 
completed 
Marina Barrage” 

   – The Straits Times 
  30 August 2007   
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We are pleased to present our Annual Report for the �nancial year ended 30 June 2007 
(“FY2007”). FY2007 has been a year of many exciting challenges for Metax Engineering 
as we continue to look beyond our shores for new growth opportunities. Although we 
witnessed a decline in our revenue from S$33.6 million in FY2006 to S$24.9 million in 
FY2007, we can look back at several positives with optimism for the future.

Dear Shareholders

Firstly, on the �nancial front, gross pro�t grew by  3.4% while 
margins improved from 11.5% in FY2006 to 16.1% in F Y2007. 
We witnessed a shift in revenue mix towards hydro-en gineering 
projects, which garner better margins. This segment  contributed 
46.8% of our revenue, an increase from 18.3% in the 
previous year.

Secondly, on the operational front, we achieved sever al key 
breakthroughs in our regionalisation efforts. Revenu e from 
overseas projects in FY2007 accounted for S$7.3 million or 29.6% 
of our revenue, an increase from S$0.5 million or 1. 4% of total 
revenue in FY2006. We continued to gain momentum in terms of 
winning overseas projects, and secured two repeat o rders from 
our customers for project in Indonesia and Thailand .

Last but not least, we laid the groundwork for futu re growth in the 
Middle East through entering into a memorandum of u ndertaking 
with Saudi Pan Kingdom Co. Ltd. In addition, we sig ned a 
memorandum of agreement with Our Water (PNG) Limite d to set 
up a joint venture company to manage the constructi on of water 
production and bottling facilities in Papua New Gui nea and the 
marketing of bottled water.

Let us now turn to a summary of the key milestones in FY2007 
and look ahead to what FY2008 holds for us.

REVIEW FY2007

Marina Barrage Drainage Pumps : 
A Key Marker For Our Engineering Capabilities
The supply of drainage pumps to the Marina Barrage project is a 
key marker for our engineering capabilities in FY20 07. Estimated 
to be one of the largest pumping stations in the wo rld, the Marina 
Barrage Pumping Station has a total capacity of 1,0 00,000 m3 per 
hour. The pumps we supplied form the core component  of the 
Marina Barrage Pumping Station.

For this project, we deployed our most up-to-date t echnology, 
international best practices and know-how. With the  support of our 
European counterparts and partners, we successfully met all the 
milestones for this project including the on-schedu le delivery of all 
seven drainage pumps for the Marina Barrage project on site.

With the completion of this project, we became the only 
homegrown company in Singapore with a track record of supplying 
and installing such drainage pumps on such a massive scale.

Going Regional In FY2007
Being a homegrown environmental engineering group w ith 30 years 
of track record, we have gained a strong foothold i n the industry. 

Mr. Tan Tze Wen with pump No. 7 at the Marina Barrage 
construction site in Singapore.
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For FY2007, we have focused on securing more overseas projects 
from Indonesia, Thailand, India, and the Middle Eas t. In February 
2007, we signed a memorandum of agreement with Our Water 
(PNG) Limited to set up a joint venture company to manage the 
construction of water production and bottling facil ities in Papua 
New Guinea and the marketing of bottled water. In M arch 2007, 
following a symposium in Jeddah, we entered into a memorandum 
of undertaking with Saudi Pan Kingdom Co. Ltd, one of the top 
ten Saudi Arabian companies operating in the contra cting sector 
in terms of revenue. Re�ecting our increased tractio n in overseas 
projects, revenue from regional projects increased f rom 1.4% in 
FY2006 to 29.6% in FY2007.

Financial Performance
Despite our revenue decrease from S$33.6 million in FY2006 to 
S$24.9 million in FY2007, we witnessed an increase in revenue 
generated from the higher margined hydro-engineerin g projects. 
Our overseas projects contributed S$7.3 million or 29.6% to total 
revenue in FY2007, an increase from S$0.5 million or 1.4% of total 
revenue in FY2006. As a result, gross pro�t increase d by 3.4% from 
S$3.87 million in FY2006 to S$4 million in FY2007. Gross pro�t 
margin also increased by 4.6% from 11.5% in FY2006 to 16.1% in 
FY2007. Moving forward, we will continue to broaden  and seek a 
balanced stream of revenue from a wider range of pro jects. 

Rewarding our Supporters
I am pleased to announce that, subject to sharehold ers’ approval, 
the Board of Directors is recommending a �nal divid end of 0.25 
cents per ordinary share for FY2007.  

LOOKING AHEAD TO FY2008

Outlook for Overseas Markets
We believe that in FY2008, the outlook for projects i n certain key 
markets will remain strong. Authorities in Indonesi a, India and the 
Middle East have continued to step up efforts in pr otecting the 
environment and enhancing urban infrastructure via more water and 
wastewater treatment and hydro-engineering projects . The industry 
as a whole is experiencing a long term shift in oper ating model 
for water and wastewater treatment facilities, towa rds engaging 
experienced operators to invest and manage these fac ilities on a 
Build, Operate and Transfer (“BOT”) basis. 

In light of these developments, we intend to enlarge  our regional 
EPC project portfolios. Barring unforseen circumsta nces, over the 
next 12 months, we intend to secure our �rst major p roject in the 
Middle East. Also, we anticipate more project oppor tunities coming 
from India. 

In addition to EPC projects, we are also exploring p ossible 
participation in smaller BOT projects for water and  wastewater 

5

treatment in key markets such as Indonesia. We are working closely 
with our Papua New Guinea partner on our plan to se t up a joint 
venture company for the running of water production  and bottling 
facilities. 

Local opportunities
In Singapore, the PUB has recently announced that i t has plans 
to call for some 70 tenders over a period of 12 mon ths, which will 
amount to about S$1 billion worth of construction c ontracts. These 
will include projects such as the Changi NEWater Factory, Lower 
Seletar Waterworks, Marina Reservoir Reticulation Scheme, NEWater 
Infrastructure Plan Project and the Active Beautifu l and Clean (ABC) 
Waters Programme. 

On 17 April 2007, we were awarded a S$4.25 million subcontract to 
work with Shimizu Corporation in a local hydro-engi neering project 
for the proposed Punggol Reservoirs. The current ph ase of the 
project commenced in middle of 2007 and will be com pleted in the 
�rst quarter of 2009. 

Growing Beyond Our Waters
In a bid to extend beyond the water sector, we have recently signed 
a share purchase agreement to acquire a technology company, 
specialising in engineering, procurement and constru ction of 
facilities for the extraction of palm oil products a nd derivatives such 
as palm oil nutrients and bio-fuel. We will carry o ut the EPC part 
of the company’s projects in terms of the utilities  services required 
such as water / wastewater and power facilities. If  the purchase is 
successfully completed, subject to the successful completion of due 
diligence and shareholders approval, we believe it w ill provide us 
with substantial operational and �nancial bene�ts i n the long run, 
as well as develop our environmental engineering cap abilities.

Appreciation
On behalf of the Board of Directors of Metax Enginee ring, I wish 
to take this opportunity to express our gratitude to  all our valued 
clients and suppliers for your unwavering support, patronage and 
guidance through these years. To our management and  staff, I 
wish to express my heartfelt appreciation for your c ommitment, 
dedication and contribution in the past year. To al l our shareholders, 
we thank you for your continued con�dence, support and conviction 
in our Group and our business. 

With your further support, we are con�dent that we will attain 
greater success in FY2008 and beyond. 

Mr Tan Tze Wen
Managing Director
Metax Engineering Corporation Limited
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Financial Performance
FY2007 saw a decrease in our revenue by 26.1% from S$33.6 million 
in FY2006 to S$24.9 million in FY2007. This was primarily due 
to a decrease in revenue generated from water and wastewater 
treatment projects. However, this decline was partially mitigated b y 
an increase in revenue generated from hydro-engineering projects, 
which saw more milestone completions for these projects. 

The increased revenue contribution from the higher margined 
hydro-engineering projects helped to enhance gross pro�ts which 
increased by 3.4% from S$3.87 million in FY2006 to S$4 million 
in FY2007. Hydro-engineering projects generated S$11.64 million 
of revenue in FY2007, a signi�cant improvement from FY2006 of 
S$6.16 million. Gross pro�t margin also rose by 4.6% from 11.5% 
in FY2006 to 16.1% in FY2007. 

This year has seen a sizable increase in revenue derived from 
overseas projects from approximately S$0.5 million in FY2006 
to S$7.3 million in FY2007. Overseas projects contributed 29.6% to 
our total revenue in FY2007, compared to 1.4% the year before. 

Water and Wastewater Treatment Solutions
In FY2007, we carried out the construction of two high-tech, zero-
discharge wastewater treatment plants (including the pre-treatme nt 
sections) for the textile industry in Mangalam and Eastern Tirupur, 
India. The construction of these facilities are scheduled to be 
completed in December 2007, barring unforseen circumstances. 
Thereafter the �ve-year operation and maintenance part of the 
contract is expected to commence in January 2008.

Further, we are proud to announce that our EP7 team at the 
Changi Water Reclamation Plant received the certi�cate of 
substantial completion from the client for our engineering and 
procurement contract. The project involves the 30 thickening and 
dewatering centrifuges and auxiliary equipment and machinery 
for the reclamation plant and includes a two year operation and 
maintenance contract.

In terms of newly awarded contracts in FY2007, we secured several 
critical projects including two repeat orders, totalling approxima tely 
US$0.5 million from PT Perfetti Van Melle Indonesia, for the 
upgrading of their wastewater treatment plant in Indonesia; and 
from the Thai Rayon Public Company Limited, for the design and 
construction of an ef�uent treatment plant in Thailand.

Our range of project capabilities demonstrates the depth and 
breadth of Metax Engineering’s know-how in the water sector. 
This is especially signi�cant in key overseas markets such as 
India, Indonesia and Thailand, where we maintain a strong visible 
presence as a leading regional engineering solutions provider.

We are proud to announce that our EP7 team at the Changi Water Reclamation Plant 
was one of the �rst main contractors to have received the certi�cate of substantial completion from 
the client for our engineering and procurement contract. The project involves the 30 thickening 
and dewatering centrifuges and auxiliary equipment and machinery for the reclamation plant and 
includes a two year operation and maintenance contract.
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Hydro-Engineering Services
Our major hydro-engineering project involved the design, supply 
and installation of drainage pumps for the Marina Barrage Pumping 
Station in Singapore, estimated to be one of the largest pumping 
stations in the world with a total capacity of 1,000,000 m 3 per hour. 
Slated for completion within the next 6 months, all major equipment 
including the seven main drainage pumps have been delivered to 
site. 

With a capacity of 40 m 3 per second and a discharge head of 3.5 
meters, each 28 ton stainless steel drainage pump is custom-built 
to meet the highest standards for international �ood control. The 
Marina Barrage project is part of the Singapore government’s plan 
to implement a long term solution for �ood and water control in 
the central district of Singapore. The deployment of these drainage 
pumps has signi�cantly raised the pro�le of our engineering 
capabilities in Singapore and regionally. 

The last four pumps were successfully assembled in Singapore by 
our own team of engineers and site personnel. With the completion 
of this project, Metax Engineering will be the only homegrown 
company in Singapore with the track record to undertake projects 
of this scale.

Business Development
In February 2007, we signed a memorandum of agreement with Our 
Water (PNG) Limited, to set up a joint venture company to construct 
water production and bottling facilities in Papua New Guinea and 
market bottled water. In March 2007, following a symposium in 
Jeddah, we entered into a memorandum of undertaking with Saudi 
Pan Kingdom Co. Ltd, one of the top ten Saudi Arabian companies 
operating in the contracting sector in terms of revenue.  

These arrangements are important milestones for our Group as we 
believe they may provide us with opportunities in the Middle East 
and Papua New Guinea in future. 
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Danny Walla 
Non-Executive Chairman
Danny Walla was appointed as the Non-Executive Chairman of 
our Company on 4 January 2006. He has more than 30 years of 
experience in the automotive and parts industry. He was a director 
of P.T. Federal Motor (then known as P.T. Astra Honda Motor) 
from 1978 to 1990, where he was responsible for overseeing 
the manufacturing and investment functions of the company. 
Thereafter, he was a director of P.T. Astra International Tbk from 
1990 to 2005, where he was in-charge of the Motorcycle and 
Component Automotive Division of the company. As part of his 
responsibilities whilst working at P.T. Astra International Tbk, he 
served as President Director (from 1997 to 1999) and President 
Commissioner (from 2001 to 2005) of PT Astra Otoparts Tbk, a 
public listed company on the Jakarta Stock Exchange. He was also 
a Commissioner of P.T. Astra Honda Motor from 2002 to 2005 and 
the President Director of P.T. Astra Agro Lestari Tbk from 1999 to 
2001. Danny Walla is currently the President Commissioner of the 
Indonesian Trading Company (PT PPI, a state-owned corporation), 
responsible for supervising the activities of the Board of Directors 
as well as providing suggestions and opinions for the running of the 
company’s operations. He is also an advisor to P.T. Toyota Tsusho 
Indonesia. He obtained a technical degree specialising in Machine 
and Construction from Bandung Institute of Technology in 1971.

Tan Hun Tee
Executive Director
Tan Hun Tee is our Executive Director, responsible for overseeing 
the implementation of our projects as well as for our tendering, 
sales, costing and marketing functions. He joined our Company 
in 1981 as a project engineer in charge of pump station projects. 
In 1982, he was promoted to project manager and was appointed 
as an Executive Director of our Company on 19 May 1992. Tan 
Hun Tee obtained his Bachelor of Science (Economics) degree 
from the University of London, United Kingdom in 2001. Prior to 
that, he also obtained a Diploma in Management Studies from 
the Singapore Institute of Management in 1991, a Diploma in 
Marketing Management from Ngee Ann Polytechnic in 1988 and 
a Technical Diploma in Mechanical Engineering from Singapore 
Polytechnic in 1974. Tan Hun Tee is a registered member of the 
Engineering Council in the United Kingdom and is also a member 
of the American Society of Mechanical Engineers, the Institute of 
Electrical and Electronic Engineers USA and the Singapore Institute 
of Management.

Tan Tze Wen
Managing Director
Tan Tze Wen founded our Company in 1975 and has been our 
Director since 29 April 1975. He is currently our Managing Director. 
He is responsible for the overall management, strategic planning 
and business development of our Group. He also oversees the 
overall administration, �nance and operations of our Group. 
Tan Tze Wen has been instrumental to our growth. Under his 
leadership, our Company has grown from a business undertaking 
mainly small pump station projects to an environmental engineering 
company awarded with multi-million dollar contracts. Tan Tze Wen 
has more than 20 years of experience in the water treatment and 
wastewater treatment business. He obtained a Master of Science 
degree in Mechanical Engineering from the Delft University of 
Technology, the Netherlands in 1971.

Ng Guat Hua
Executive Director
Ng Guat Hua is our Administrative Director. Ng Guat Hua joined 
our Company in 1981 and currently has more than 20 years of 
experience in �nance and administration. She was appointed as 
Executive Director of our Company on 19 May 1992. Ng Guat 
Hua currently oversees the overall �nance and administrative 
functions of our Group and is responsible for project cost control, 
analysing accounts for management review and preparing the 
forecast and budget for each �nancial year. She is a member of 
The World Red Swastika Society and a director of the Red Swastika 
School Management Committee. She obtained her GCE ‘O’ level 
quali�cations in or around 1975.
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Ganapathy Neelakantan
Executive Director
Ganapathy Neelakantan is our Project Director. He has over 30 
years of experience in process and environmental engineering 
related projects in Singapore and in the region. He joined our 
Company in 1990 as project manager, handling water treatment 
and waste water treatment projects in Singapore, Indonesia, 
Thailand, the Philippines and India. He was appointed as an 
Executive Director of our Company on 6 July 1993. Mr Neelakantan 
is currently responsible for water and wastewater projects in 
Singapore, Indonesia, Malaysia, the Philippines and Thailand. He 
obtained a Bachelor of Technology degree in Chemical Engineering 
from the University of Madras in 1970.

Chen Yeow Sin
Independent Director
Chen Yeow Sin was appointed as an Independent Director of our 
Company on 4 January 2006. He has about 20 years of experience 
in audit and �nancial advisory services. From 1992 to 1996, he 
was an audit manager at Deloitte and Touche, responsible for 
�nancial audit, due diligence reviews and initial public offerings. 
Subsequently, he was the South East Asian internal audit manager 
at Unocal Corporation from 1997 to 1999, where he was responsible 
for risk management, internal audit, business process evaluations 
and con�ict of interest investigations for the South East Asian 
subsidiaries. In 2000, he joined LTC and Associates as an audit 
partner and has been serving in that capacity ever since. He is 
currently an Independent Director of Sitra Holdings (Internationa l) 
Limited. Chen Yeow Sin obtained a Bachelor of Science degree from 
the University of London and is a Certi�ed Public Accountant. He is 
also a fellow of the Institute of Chartered Accountants in England 
and Wales and a fellow of the Certi�ed Public Accountants of 
Australia.

Basmadjian Krikor
Independent Director
Basmadjian Krikor was appointed as an Independent Director of our 
Company on 4 January 2006. He has about 28 years of experience 
in the banking sector, having worked at Bank of America from 1974 
to 2002. During his career at Bank of America, he held several 
senior positions including Vice President and Country Operations 
Manager for various countries such as Indonesia, Thailand and 
Indo-China from 1989 to 1998 as well as Senior Vice President and 
Country Operations Manager in Japan and Korea from 1998 to 
2001. Between 2001 and 2002, he served as director of BA Forex, 
a subsidiary of Bank of America in the Philippines. Since 2002, 
Basmadjian Krikor has been the trustee and honorary treasurer of 
the Armenian Church in Singapore. He obtained his Bachelor of 
Arts degree in Business Administration from Cyprus College USA in 
1974.

Lee Thiam Seng
Independent Director
Lee Thiam Seng was appointed as an Independent Director of 
our Company on 4 January 2006. Lee Thiam Seng is currently 
the Executive Chairman and Chief Executive Of�cer of ecoWise 
Holdings Limited, responsible for formulating the strategic 
directions and business strategies, and management of resources 
recovery, use of sustainable resources and environmental solutions. 
Prior to joining ecoWise Holdings Limited, he was engaged 
to provide business advisory services to the company and its 
subsidiaries from 2000 to 2002. From 1988 to 2002, he was a 
licensed �nancial advisor with American International Assurance 
Company Ltd and AIG International (Singapore) Pte Limited where 
he supervised a team of �nancial services consultants. Concurrently , 
from 1999 to 2002, he was a consultant for EONS Technologies Pte 
Ltd, a company involved in the business of wastewater treatment 
and recycling, and pollution control systems. As a consultant, he 
was responsible for advising on business strategies and providing 
technical knowledge and expertise to the company. In 2002, 
Lee Thiam Seng served as a technical consultant in relation to 
the operations of Jiangsu Penyao Group Co., Ltd in Jiangsu, the 
People’s Republic of China, a company involved in the business of 
waste management and treatment, and environmental engineering. 
Lee Thiam Seng obtained a Technician Diploma (Merit) in Electrical 
Engineering from the Singapore Polytechnic in 1981. He is also 
a Chartered Financial Consultant, accredited by The American 
College, USA.
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10 Executive Of�cers

Tan Sian Gwan

Operations Manager
Tan Sian Gwan is our Operations Manager, responsible for 
implementation of projects, in particular, water treatment proces s 
projects and sales of hydraulic gates. He joined our Company as a 
project engineer in 2001. Since then, he has been involved in various 
projects including the installation of pumps, pipes and valves at 
Sungei Sembawang Abstraction Station, centrifuges for Changi 
Water Reclamation Plant EP7 and penstocks for Jurong Sewerage 
Treatment Works. Prior to joining us, Tan Sian Gwan was involved in 
research work for his thesis relating to modeling of water transport 
and treatment at a water company, WRK III Netherlands. He 
obtained a Master of Science degree in Civil Engineering from 
the Delft University of Technology, the Netherlands in 2001.

Wolfgang Mirl

Projects Manager
Wolfgang Mirl is our Project Manager responsible fo r Operations. 
Prior to joining our company in November 2006, he w as responsible 
for the water and wastewater process and technology  portfolio of 
Tricaftan Environmental Technology Pte Ltd. Before t hat he was 
Managing Director of Mirlow Engineering Pte Ltd, a c ompany active 
in sales of engineered products for the water & was tewater industry. 
In the earlier part of his career he was project ma nager and resident 
engineer for water and wastewater as well as power station projects 
in Singapore and the Middle East. After successful completion of his 
�ve year studies at the HTL Steyr, Austria, he obta ined a Bachelors 
of Science degree in Mechanical Engineering (Ing. gr ad.) from the 
Ministry of Construction, Vienna, Austria in 1975.

Tan Sian Yue

Contracts Manager / Finance Manager
Tan Sian Yue is our Contracts Manager / Finance Manager, 
responsible for the management of projects and contracts. 
Prior to joining our Company in 2002, he was the co-founder and 
president of Ratloop Inc., a software development company in 
the USA, where he led a small team in software development work, 
programming, design and artwork, sales, business development, 
and correspondence with publishers and other clients. In 1997, 
Tan Sian Yue worked as a project coordinator as well as freelance 
programmer in the development of software. Tan Sian Yue 
obtained a Bachelor of Science (Economics) (Honours) degree 
in Accounting and Financial Management and a Master of Laws 
degree in International and Commercial Law from The University 
of Buckingham, United Kingdom in 2002.
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1975

We later ventured successfully into water and wastewater 
equipment design and fabrication, hydro-engineering 
equipment products and services.

Started Company: First with small Pumpstation Project, 
Oil Pipeline and general engineering trading activities.

Late 1980s and 1990sWent regional, securing projects in Indonesia, Thailand, 
the Philippines and Malaysia. Most of these projects were 

�nanced by World Bank, Asian Development Bank or other 
international �nancial institutions.

1992 Secured subcontract for one of the largest water pr ojects in Indonesia, 
Pejompangan Raw water Pipeline project which was �n anced by the 
World Bank, contract value of approximately S$20 mi llion.

1997
Due to �nancial crisis and economic slowdown in the r egion, 

we refocused our attention on water and wastewater 
treatment projects in Singapore while still maintainin g our 

presence in Indonesia.

2002 and 2003 
Awarded 2 subcontracts, totalling over S$20 million f or 
the design, fabrication, supply, installation, testing and 

commissioning of rectangular butter�y valves for the s ame 
Changi Water Reclamation Plant project.

2006

Secured two water and wastewater treatment contract s in 
Tirupur, Tamil Nadu State, India. Total value S$16.1 million.

Debut on SGX Sesdaq in February 2006.

2007

Delivery and installation of pumps for Marina Barra ge project.

Regional expansion accelerates as memorandum of 
undertaking in Saudi and memorandum of agreement 
in Papua New Guinea were signed.

2002
Awarded S$64.5 million contract from PUB Singapore for 
Changi Water Reclamation Plant project. 

2005
Secured subcontract for Marina Barrage project from  the supply 
to commissioning of the main drainage pumps and syst em. 



Our Project Track Record

Water and Wastewater 
Treatment Solutions

21 &

43 &

Hydro-engineering 
Services

65 &

87 &

5 Barrage Gate for the Bedok Water 
Scheme, Singapore

6 Cast Iron Sluice Gates for the Sungei 
Seletar Water Scheme, Singapore

7 Archimedian Screw Pump for Flood 
Control for Second Bandung Urban 
Development Project, Indonesia

8 Main Pumps for the Pejompangan 
Pipeline and Pumping Station Project, 
Indonesia (Pump capacity 2.1 m 3/s at 
18 meters Water Column)

1 Primary and secondary Sludge 
Thickeners for the Indo-Bharat 
Rayon Wastewater Treatment 
Plant, Indonesia

2 Two Up�ow Anaerobic Sludge 
Blanket (UASB) treatment tanks 
for the NTU Project in Singapore

3 Battery of Surface Aerators 
for the  Indo-Bharat Rayon 
Wastewater Treatment Plant, 
Indonesia

4 Polishing Pond for the Bandung 
Sewerage Treatment Works, 
Indonesia
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The Company is committed to maintaining high standards of co rporate governance to ensure that effective 
 self-regulatory corporate practices exist to protect the interests of its shareholders. As such, the Company has adopted 
a framework of corporate governance policies and practices in line with the recommendations of the Singapore Code 
of Corporate Governance (the “Code”).

The Company is pleased to disclose below a description of its corporate governance processes and activities with 
speci�c reference to the Code.

1. BOARD MATTERS

The Board’s Conduct of its Affairs

Principle 1: Every company should be headed by an effective Board to lead and control the company.

The Board conducts meetings on a half yearly basis. In addition, ad-hoc meetings are convened when circumstances 
require them. Telephone attendance at Board meetings are al lowed under Article 120(2) of the Company’s Articles of 
Association. The number of meetings held and the attendance of the Directors at meetings of the Board in FY2007 is 
as follows:-

<------------------Board Committees------------------ ->

Board/Committees Board Audit Remuneration Nominating

No. of meetings held 2 3  1 1

Name of Directors   Number of Meetings Attended
  

Danny Walla (1) 1 -  - -
Tan Tze Wen 2 -  - -
Tan Hun Tee (1) 2 -  1 -
Ganapathy Neelakantan 2 -  - 1
Ng Guat Hua 2 -  - -
Chen Yeow Sin 2 3  - -
Basmadjian Krikor 2 3  1 1
Lee Thiam Seng 2 3  1 1

Note:-

(1) With effect from 25 August 2006, Mr. Danny Walla was appointed as a member of the RC, in place of Mr. Tan Hun Tee.

Every Director is expected, in the course of carrying out his/her duties, to act in good faith and to contribute effective ly 
to the decision making process of the Board and to keep in mind at all times, the int erests of the Company.

The principle functions of the Board, apart from its statutory responsi bilities, are:-

i. to approve major investment and funding decisions and to set the long-t erm strategic direction of the Group;
ii. to review the �nancial performance of the Group;
iii. to oversee the processes for evaluating the adequacy of internal controls, risk management, �nancial 

reporting, compliance and resource allocation;
iv. to evaluate the performance and determine the compensation of key ma nagement personnel; and
v. to assume responsibility for corporate governance, set the Company’s values and standards, and ensure 

that obligations to shareholders and others are understood and met.

CORPORATE GOVERNANCE REPORT
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CORPORATE GOVERNANCE REPORT (cont’d)

1. BOARD MATTERS (cont’d)

Certain matters speci�cally reserved for decision by the Bo ard are those relating to material acquisitions and disposal 
of assets, new investments, commitments to term loans and lines of credit from banks and �nancial institutions and all 
corporate restructuring matters.

To assist in the execution of its responsibilities and to comply with the requirements, the Board has established an 
Audit Committee (“AC”), a Nominating Committee (“NC”) and a Remuneration Committee (“RC”). These Board 
Committees function within clearly de�ned terms of referen ce and operating procedures, which are reviewed on a 
regular basis. The details of the Directors’ participation in the Board C ommittees are set out below:-

Board Committees

Director Audit Remuneration Nominating

Danny Walla (1) Member

Ganapathy Neelakantan Member

Chen Yeow Sin Chairman

Basmadjian Krikor Member Chairman Member

Lee Thiam Seng Member Member Chairman

Note:-

(1) With effect from 25 August 2006, Mr. Danny Walla was appointed as a member of the RC, in place of Mr. Tan Hun Tee.

All our Directors, save for Mr. Danny Walla and Mr. Lee Thiam Seng, have attended courses to familiarise themselves 
with the roles and responsibilities of a director of a public listed company in Singapore. Mr. Danny Walla was a director 
of a public listed company in Indonesia and Mr. Lee Thiam Seng is currently a director of a public listed company in 
Singapore. Newly appointed Directors are provided a brie�n g on their duties and obligations and are also given an 
orientation on the Group’s businesses to facilitate a better understa nding of the Group’s operations. 

The Company adopts a policy whereby Directors are encouraged to request for further explanations, brie�ngs or informal 
discussions on the Company’s operations or governance practices with the Management. Where necessary, sessions are 
also conducted with the Directors to update them on new legislation and reg ulations which are relevant to the Group. 

Board Composition and Balance

Principle 2: There should be a strong and independent elemen t on the Board, which is able to exercise objective 
judgment on corporate affairs independently, in particula r, from Management. No individual or small group of 
individuals should be allowed to dominate the Board’s decision-maki ng.

The Board currently consists of eight Directors, of whom three are considered to be independent by the Board. Thus, there 
is a strong independent element on the Board, with Independent Director s constituting more than one-third of the Board.

The independence of each Director is reviewed by the NC on an annual basis, using the Code’s de�nition of what 
constitutes independence in a director as a guide in such a review. The Board, based on the recommendations of the 
NC, is satis�ed that the Board has substantial independent e lements to ensure that objective judgment is exercised on 
corporate affairs. 
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CORPORATE GOVERNANCE REPORT (cont’d)

1. BOARD MATTERS (cont’d)

Board Composition and Balance (cont’d)

Taking into account the Group’s scope and nature of operatio ns, the Board is of the opinion that its current size is ideal 
for effective decision-making. In addition, the NC is of the view that the Board comprises persons who as a group 
possess accounting and �nance, business or management expertise, industry knowledge and strategic planning 
experience required for the Board to be effective. These ski lls enable the Directors to constructively challenge and 
assist in developing strategies for the Group as well as review the performance of the Management and monitor the 
reporting of performance. 

The NC is of the view that no individual or small group of individuals dominate s the Board’s decision-making process.

Chairman and Managing Director

Principle 3: There should be a clear division of responsibilities at the top of the company – the working of the Board and 
the executive responsibility of the company’s business – which will ensure a balance of power and authority, such that 
no one individual represents a considerable concentration of power.

Mr. Danny Walla is the Non-executive Chairman (the “Chairman”) and Mr. Tan Tze Wen is the Managing Director of the 
Group. They are not related to each other.

There is a clear division of responsibilities between the Chairman and the Managing Director to ensure that there is a bal ance 
of power and authority, increased accountability and greater capaci ty of the Board for independent decision-making.

The Managing Director is the most senior executive in the Com pany and is primarily responsible for the overall 
management, strategic planning and business development o f the Group, while the Chairman bears responsibility for 
the workings of the Board.

In an effort to promote high standards of corporate governan ce, the Chairman, with the assistance of the Company 
Secretary, ensures that board meetings are held when necessary, sets the Board agenda in consultation with the 
Managing Director and reviews most board papers before they are submitted to the Board. The Chairman, with the 
assistance of the Company Secretary, also ensures that all Board members are provided with complete, adequate and 
timely information, in order to facilitate effective contr ibution from the non-executive Directors and to encourage 
constructive relations between the Board and the Managemen t as well as between the executive Directors and non-
executive Directors. In addition, the Chairman, with the assistance of the Company Secretary, exercises control over the 
timeliness of information �ow to the Company’s shareholders. 

The Managing Director executes decisions taken by the Board and is responsible for the day-to-day operations of the 
company. In setting the business direction of the Company, t he Managing Director convenes meetings with the other 
Executive Directors and Executive Of�cers as and when necessary to review the Group’s operational performance and 
evaluate new projects and investment opportunities.

The Board is of the opinion that there is a clear division of responsibilities at the top of the Company, such that no one 
individual represents a considerable concentration of power.
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CORPORATE GOVERNANCE REPORT (cont’d)

1. BOARD MATTERS (cont’d)

Board Membership

Principle 4: There should be a formal and transparent process for the appointment of new directors to the Board. 

The Board’s size, structure and composition is reviewed annually by the NC, which was established on 17 February 
2006. The NC comprises three Directors as follows, of whom the majority are independent Directors:

Name Position

Lee Thiam Seng Independent Director, Nominating Committee Chairm an

Basmadjian Krikor Independent Director

Ganapathy Neelakantan Executive Director

The Chairman of the NC, Mr. Lee Thiam Seng, is not related to any Director or substantial shareholder of the Company. 

The main role of the NC is to ensure that the process of Board appointments and re-appointments are transparent, and 
to assess the effectiveness of the Board as a whole as well as the contribution of individual Directors on an annual basis.

The main terms of reference of the NC are as follows:-

i. to make recommendations to our Board on all appointments of Directors ;
ii. to re-nominate the Directors, having regard to each Director’s con tribution and performance;
iii. to determine on an annual basis whether an Independent Director is in dependent; and
iv. to decide, where a Director has multiple board represent ations, whether such Director is able to and has been 

adequately carrying out his duties as a Director. 

Each member of our NC shall abstain from voting on any resolutions in respect of the assessment of his own performance 
or re-nomination as Director.

Under the Company’s Articles of Association, one-third (or the number nearest one-third) of the Directors are required 
to retire from of�ce at each annual general meeting. Further , all the Directors are required to retire from of�ce at least 
once in every three years. However, a retiring Director is eligible for re-election at the meeting at which he retires.

The dates of initial appointment and re-election of the Directors are set o ut below:-

Director Position Date of Initial Appointment Date of Last Re-elec tion

Danny Walla Non-Executive Chairman 4 January 2006 16 October 2006

Tan Tze Wen Managing Director 29 April 1975 31 May 2005

Tan Hun Tee Executive Director 19 May 1992 31 December 2005

Ganapathy Neelakantan Executive Director 6 July 1993 16 October 2006

Ng Guat Hua Executive Director 19 May 1992 31 December 2005

Chen Yeow Sin Independent Director 4 January 2006 16 October 2006

Basmadjian Krikor Independent Director 4 January 2006 16 October 2006

Lee Thiam Seng Independent Director 4 January 2006 16 October 2006

Information required in respect of the academic and profess ional quali�cation, directorship or chairmanship both 
present and those held over the preceding three years in othe r listed companies is set out in the “Board of Directors” 
section of this Annual Report. In addition, the shareholdin gs in the Company held by the Directors is set out in the 
“Report of the Directors” section of this Annual Report.
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CORPORATE GOVERNANCE REPORT (cont’d)

1. BOARD MATTERS (cont’d) 

Board Membership (cont’d)

The process for the selection and appointment of new directo rs to the board will involve sourcing within the Company 
for potential candidates as well as a search from external sources, through recommendations, or via searches offered 
by a third party agencies. The short-listed proposed candid ates would then be offered for independent review and 
nomination by the NC who will then short-list a single candid ate for approval by the Board. Depending on the 
requirements of the directorship, the choice for the candid ate should be based on relevant experience, credentials and 
remuneration package. The NC will furthermore disclose whether the Company conducted an independent search for 
directors as part of the nomination process.

Board Performance

Principle 5: There should be a formal assessment of the effectiveness of the Board as a whole and the contribution by 
each director to the effectiveness of the Board.

Based on the recommendations of the NC, the Board has established processes and objective performance criteria for 
evaluating the effectiveness of the Board. These performance criteria allow the Company to evaluate the Company’s 
share price performance over a �ve-year period vis-à-vis the Singapore Straits Times Index and to make comparisons with 
its industry peers, and are linked to long-term enhancement of shareholders’ value. The selected performance criteria 
will not be changed from year to year unless they are deemed necessary and the Board is able to justify the changes.

In evaluating the effectiveness of the individual Director s, the Company aims to assess whether each Director has 
contributed effectively and has demonstrated commitment t o ful�lling the responsibilities undertaken.  Upon review of 
the results of the evaluation of the performance of the Board as a whole and the performance of each individual Director, 
the Chairman shall take appropriate actions and make relevant proposals to the Board, in consultation with the NC.

Access to Information

Principle 6: In order to ful�ll their responsibilities, boa rd members should be provided with complete, adequate and 
timely information prior to board meetings and on an on-going basis.

The members of the Board are provided with complete and adequ ate information on a timely basis in the form and 
quality necessary for the discharge of their duties and responsibilities. Prior to each Board meeting, the members of th e 
Board are each provided with the relevant documents and info rmation relating to matters that will be discussed at Board 
meetings.  This is to enable them to obtain a comprehensive understanding of the issues to be deliberated upon, in 
order to arrive at an informed decision. All Independent Directors have a ccess to the Senior Executives in the Group.

All the Directors have separate and independent access to the Company Secretary. The Company Secretary attends all 
board meetings and assists the Board in ensuring that all Board procedures are followed and that the Company 
complies with the statutory requirements of the Companies A ct and the SGX-ST. If requested by the Chairman, the 
Company Secretary will ensure that information is disseminated in a timely manner within the Board and the Board 
Committees, between senior executives and the Non-Executive Direc tors.

Should Directors, whether as a group or individually, need independent professional advice, a professional advisor who 
is approved by the Company will be appointed to render such ad vice. Any cost of obtaining such professional advice 
will be borne by the Company.
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CORPORATE GOVERNANCE REPORT (cont’d)

2. REMUNERATION MATTERS

Procedures for Developing Remuneration Policies

Principle 7: There should be a formal and transparent procedure for developing policy on executive remuneration and 
for �xing the remuneration packages of individual director s. No Director should be involved in deciding his own 
remuneration.

The RC was established on 17 February 2006. The RC comprises of three Directors as follows, of whom the majority are 
Independent Directors:

Name Position

Basmadjian Krikor Independent Director, Nominating Committee Chairman

Lee Thiam Seng Independent Director

Danny Walla Non-Executive Chairman

The principle functions of the RC are:-

i. to make recommendations to our Board a framework of remune ration for our Directors and senior executives, 
and determine speci�c remuneration packages for each Executive Dire ctor; and

ii. to evaluate and cover all aspects of remuneration, including but not limited to Directors’ fees, salaries, 
allowances, bonuses, options and bene�ts-in-kind. 

Each member of the RC shall abstain from voting on any resolutions in respect of his own remuneration package.

The recommendations of the RC are submitted, for endorsemen t by the entire Board of Directors, on an annual basis.  Where 
necessary, the RC seeks expert advice from within the Company on the remuneration to be accorded to the Directors.

Level and Mix of Remuneration

Principle 8: The level of remuneration should be appropriat e to attract, retain and motivate the directors needed to run 
the company successfully but companies should avoid paying more for this purpose. A signi�cant proportion of 
executive directors’ remuneration should be structured so as to link rewards to corporate and individual performance.

In determining remuneration packages, the RC ensures that the Directors are adequately but not excessively remunerated 
vis-à-vis the Company’s industry peers and comparable companies. In reviewing the remuneration packages, the RC 
takes into account the Company’s relative performance and the perform ance of individual Directors.

All the Non-Executive Directors are paid a Directors’ fee, which is determined in accordance with the responsibilities 
undertaken by them as well as the time and effort spent in discharging such responsibilities. These fees are subject to 
approval by the shareholders at each annual general meeting.  Except as disclosed, the independent and non-executive 
Directors do not receive any remuneration from the Company.

All Executive Directors are paid a basic salary. A performance related bonus will also be awarded if so merited under 
the incentive bonus scheme (as set out below). Adjustments to the remuneration packages of all executive Directors 
are subject to review and approval by the Board. 

Our Executive Directors and Executive Of�cers will be paid a n incentive bonus based on the net audited consolidated 
pro�t before income tax and after minority interests of our C ompany for the relevant �nancial year (“Group Pro�ts”). The 
amount of incentive bonus payable to our Executive Directors and Executive Of�cers will be determined as follows:–
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CORPORATE GOVERNANCE REPORT (cont’d)

2. REMUNERATION MATTERS (cont’d)

Level and Mix of Remuneration (cont’d)

Where the Group Pro�ts 
for the �nancial year is

Amount of incentive bonus payable for that �nancial year

Exceeding $3.0 million and 
up to $5.0 million

5.0% of the amount of Group Pro�ts exceeding $3.0 million

Exceeding $5.0 million and 
up to $8.0 million

5.0% of $2.0 million plus 8.0% of the amount of Group Pro�ts exceeding $5.0 million

Exceeding $8.0 million 5.0% of $2.0 million plus 8.0% of $3.0 million plus 12.0% of the amount of Group 
Pro�ts exceeding $8.0 million

The incentive bonus will be divided and paid to our Executive Directors and E xecutive Of�cers in equal shares.

Our RC has reviewed and approved the service agreement of Mr. Tan Tze Wen, whose service agreement with the 
Company is valid for an initial period of three years commencing 1 July 2005. Thereafter, this service agreement is 
automatically renewable on a year-to-year basis on such terms and conditions as the parties shall agree. There are no 
excessively long or onerous removal clauses in the service agreement of Mr. Tan Tze Wen. In the initial three years, the 
service agreement may terminated by the Company by giving six months’ notice in writing, or in lieu of notice, payment 
of an amount equivalent to six months’ salary based on Mr. Tan Tze Wen’s last drawn salary.  

Details of the Metax Share Option Scheme are contained in the ‘‘Report of the Directors’’ section of this Annual Report. 
No options were granted to Directors, Executive Of�cers or employees du ring FY2007.

Disclosure on Remuneration

Principle 9: Each company should provide clear disclosure of its remuneration policy, level and mix of remuneration, 
and the procedure for setting remuneration, in the Company’s Annual Rep ort.

The breakdown of remuneration of each Director for FY2007 is set out below:

Remuneration Band and 
Name of Director

Base / Fixed 
Salary

Directors’ Fees Variable Income 
/ Bonus

Total

$250,000 to $499,999

Tan Tze Wen 100% - - 100%

Below $250,000

Danny Walla - 100% - 100%

Tan Hun Tee 100% - - 100%

Ng Guat Hua 100% - - 100%

Ganapathy Neelakantan 100% - - 100%

Chen Yeow Sin - 100% - 100%

Basmadjian Krikor - 100% - 100%

Lee Thiam Seng - 100% - 100%
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CORPORATE GOVERNANCE REPORT (cont’d)

2. REMUNERATION MATTERS (cont’d)

Disclosure on Remuneration (cont’d)

The breakdown of remuneration of the top �ve senior executiv es (who are not Directors) of the Company for FY2007 is 
set out below:

Remuneration Band and Name 
of Senior Executives

Base / Fixed Salary Variable Income / Bonus Total

Below $250,000 

Tan Sian Gwan 100% - 100%
Tan Sian Yue 100% - 100%
Wolfgang Mirll (1) 100% - 100%
Lim Mei Lan (2) 100% - 100%

(1) Mr Wolfgang Mirl joined our company on 1 November 2006 and is our Project Manager, responsible for operations.

(2) Lim Mei Lan left the employment of our company on 3 November 2006.

Mr. Tan Sian Gwan and Mr. Tan Sian Yue are the sons of Mr. Tan Tze Wen, our Managing Director. There are no employees 
who are related to a Director, whose remuneration exceeds $150,000 per annum.

No options or incentive bonuses have been granted to the Directors or senio r executives during FY2007.

3. ACCOUNTABILITY AND AUDIT

Accountability

Principle 10: The Board should present a balanced and understandable assessment of the Company’s performance, 
position and prospects.

Prompt ful�llment of statutory reporting requirements is a means to mai ntaining shareholders’ con�dence and trust in 
the Board’s capability and integrity. The Board provides th e shareholders with a detailed and balanced explanation and 
analysis of the Company’s performance, position and prospects on a half-yearly basis. 

The Management provides the Board with appropriately detai led management accounts of the Group’s performance, 
position and prospects on a half yearly basis. Further, the Company has been providing its shareholders with quarterly 
updates on the use of proceeds from the IPO in order to comply with regulatory re quirements.

When so requested by the Board, the Management makes readily available the �nancial reports up to the last completed 
month. However, such monthly �nancial reports may not alway s be re�ective of the true and fair view of the �nancial 
position of the Group.

Audit Committee

Principle 11: The Board should establish an AC with written terms of reference which clearly set out its authority and duties.

The AC was established on 17 February 2006. The AC comprises three Directors as follows, all of whom are independent Directors:
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CORPORATE GOVERNANCE REPORT (cont’d)

3. ACCOUNTABILITY AND AUDIT (cont’d)

Audit Committee (cont’d)

Name Position

Chen Yeow Sin Independent Director, Audit Committee Chairman

Basmadjian Krikor Independent Director

Lee Thiam Seng Independent Director

The pro�les each member of the AC has been set out in the “Board of Directors” section of this Annual Report. The 
Board is of the view that the AC has the requisite accounting or related �nancial management expertise and experience 
to fully discharge its responsibilities.

The AC assists the Board in discharging their responsibility to safeguard the Group’s assets, maintain adequate 
accounting records and develop and maintain effective systems of internal control, with the overall objective of ensur ing 
that the Management creates and maintains effective intern al controls for the Group. The AC also provides an effective 
channel of communication between the Board, the Management and the external auditors on matters relating to audit.

The principle terms of reference of the AC are:-

i. to review the audit plans of the external auditors and where applicabl e, the internal auditors, including the results 
of the auditors’ review and evaluation of the system of internal controls ;

ii. to review the consolidated �nancial statements and the exte rnal auditors’ reports on �nancial statements, and 
discuss any signi�cant adjustments, major risk areas, changes in accounting policies, compliance with Singapore 
�nancial reporting standards, concerns and issues arising from their audits including any matters which the auditors 
may wish to discuss in the absence of management, where necessary, before submission to the Board for approval;

iii. to review and discuss with auditors any suspected fraud, irregularity or infringement of any relevant laws, rules or 
regulations, which has or is likely to have a material impact on our Group’s operating results or �nancial position 
and our management’s response; 

iv. to review the co-operation given by the Company’s of�cers to the exter nal auditors;

v. to nominate external auditors for appointment and re-app ointment and approve the remuneration and terms of 
engagement of the external auditors;

vi. to review and approve internal control procedures and ar rangements for all interested person transactions, and if 
during these periodic reviews, the AC believes that the proc edures are not suf�cient, revisions will be made to 
address the shortcomings;

vii. to review any potential con�ict of interests;

viii. to undertake such other reviews and projects as may be requested by the Board and report to the Board its 
�ndings from time to time on matters arising and requiring the attention of t he AC; and

ix. to undertake generally such other functions and duties as may be required by law or the Listing Manual, and by 
such amendments made thereto from time to time.

Apart from the above functions, the AC is authorised to inves tigate any matters within its terms of reference, and has 
full access to the co-operation of the Management.  The AC has put in place a whistle-blowing arrangement whereby 
the staff of the Company may, in con�dence, raise concerns about possible improprieties in matters of �nancial 
reporting or other matters. There are arrangements in place for the independent investigation of such matters and for 
appropriate follow-up actions to be taken.

The AC has the discretion to invite any Director or Executive Of�cer to its meetings, as well as to request for any 
reasonable resources to enable it to discharge its responsibilities. In the event that a member of the AC is interested in 
any matter being considered by the AC, he will abstain from re viewing that particular transaction or voting on that 
particular resolution.
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CORPORATE GOVERNANCE REPORT (cont’d)

3. ACCOUNTABILITY AND AUDIT (cont’d)

Audit Committee (cont’d)

The AC meets at least twice a year to review the announcements of the half-year and full-year results before being 
approved by the Board for release to the SGX-ST. On a yearly basis and when required, the AC meets with the external 
auditors without the presence of Management, to discuss the results of their examinations and their evaluations of the 
systems of internal accounting controls.

The AC is satis�ed that the volume, nature and extent of non-a udit services provided by the external auditors to the 
Company would not prejudice the independence and objectivi ty of the external auditors. The AC annually reviews the 
scope and results of the audit, its cost effectiveness and the independence and objectivity of the external auditors.

Internal Controls

Principle 12: The Board should ensure that the Management maintains a sound system of internal controls to safeguard 
the shareholders’ investment and the company’s assets.

The Group maintains internal controls and systems that are designed to provide reasonable assurance as to the integrity 
and reliability of its �nancial statements and to adequatel y verify and safeguard the Group’s assets. The AC reviews the 
effectiveness of the internal and operational controls and risk management on an annual basis.

To this effect, in consultation with the European Quality Assurance (“EQA”), the Company carries out internal audits on 
all its records and documentation on a half yearly basis, to ensure, among other things, that the quality of documentatio n, 
control of documents and records and the system for manageme nt responsibilities consistently meet the standards as 
set by ISO 9001: Quality Control System. 

Our Company’s external auditors carried out, in the course of their audit, a review of the effectiveness of the Company’s 
internal controls, including �nancial, operational and co mpliance controls. Based on their review and by its own 
observations, the Board is satis�ed that the present intern al controls including �nancial, operational and complianc e 
controls, and risk management processes are satisfactory, taking into account the nature and size of the Group’s 
operations and business.

Internal Audit

Principle 13: The Company should establish an internal audit function that is independent of the activities it audits.

The Company has appointed an internal auditor, Wayne Soo & Associates Pte Ltd, to perform �nancial audits, implement 
operational and compliance controls, oversee risk management and audit other management processes. Wayne Soo & 
Associates reports directly to the Chairman of the AC on audi t matters and to the Executive Directors on administrative 
matters. 

The AC annually ensures that the internal audit function is adequately resourced and has appropriate standing within 
the company.  It also ensures that the reports of the internal auditor meets the standards set by the Standards of 
Professional Practice of Internal Auditing, set by the Institute of Internal Auditors.
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CORPORATE GOVERNANCE REPORT (cont’d)

4. COMMUNICATIONS WITH SHAREHOLDERS

Principle 14: Companies should engage in regular, effective and fair communication with shareholders.

Principle 15: Companies should encourage greater shareholder participation at annual general meetings, and allow 
shareholders the opportunity to communicate their views on various ma tters affecting the company.

The company holds brie�ngs for the media and analysts on its half-year and it s full-year results. 

Information is communicated to shareholders on a timely basis through :-

i) annual reports that are prepared and issued to all shareholders within the mandatory period;
ii) SGXNET and the press; and
iii) the Company’s website at www.metax.com where shareholders can access information on the Group, including 

archived announcements and press releases and can request to receive e-mail alerts on the group’s latest news.

The Board welcomes the views of shareholders on matters affecting the Company, whether at shareholders’ meetings 
or on an ad-hoc basis. At annual general meetings, shareholders are given the opportunity to air their views and ask 
Directors or the Management questions regarding the Compan y. Shareholders are encouraged to attend the annual 
general meetings to ensure a high level of accountability and to stay infor med of the Group’s strategies and goals.

Shareholders are informed of shareholders’ meetings through notices published in the newspapers and reports or 
circulars sent to all shareholders. Each item of special business included in the notices of shareholders’ meetings is 
accompanied, where appropriate, by an explanation for the p roposed resolution. Separate resolutions are proposed 
for substantially separate issues at shareholders’ meetings. The members of the AC, NC and RC will be present at 
annual general meetings to answer questions relating to the work of these Board Committees. The external auditors 
will also be present to assist the Directors in addressing any relevant queries by shareholders. The annual general 
meeting is the principal forum for dialogue with shareholders.

At all other times, the investor relations team, headed by ou r Managing Director, can be contacted via ir@metax.com.
This e-mail address was speci�cally set up to increase the amount of investor participation and promote investor 
feedback.

The Articles of Association of the Company allows a member of the Company to ap point one or two proxies to attend 
and vote in place of the member. The Company does not intend to implement absentia voting methods e.g. by mail, 
e-mail or fax until security, integrity and other pertinent issues are satisfactorily resolved.

5. SECURITIES TRANSACTIONS

The Company has adopted policies set out in the Listing Manua l of the SGX-ST on dealings in the Company’s 
securities.

The policies have been made known to directors, of�cers and s taff of the Group. In particular, it has been highlighted 
that dealing in the Company’s securities, when the of�cers ( including directors and employees) are in possession of 
unpublished material, price sensitive information in rela tion to those securities, is an offence. The Company’s of�ce rs 
are also discouraged from dealing in the Company’s securities on short-term considerations, and are prohibited to 
trade in the Company’s securities for the period of one month before the announcement of the half-year or full-year 
results.
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CORPORATE GOVERNANCE REPORT (cont’d)

6. INTERESTED PERSON TRANSACTIONS

The Company has established internal control procedures to ensure that transactions with interested persons are 
properly reviewed and approved, and are conducted at arm’s length basis .

The AC reviewed the following interested person transactio n for the �nancial year ended 30 June 2007 in accordance 
with its existing procedures:

Name of Interested Person Aggregate Value of all Interested Person
  Transactions during the �nancial year ended
  30 June 2007 (excluding transactions less than $100,000)
  $’000

Interest free loan by a Director (1)

Tan Tze Wen (2) 200

Notes:

(1) The amount owing to a director is non-trade in nature, unsecured, interest-free and is repayable on demand.
(2) Mr. Tan Tze Wen is the Managing Director of the Company.

The Board con�rms that interested person transactions ente red into were done so on an arm’s length basis, on normal 
commercial terms and are not prejudicial to the shareholders.

The Managing Director, Mr. Tan Tze Wen, and his wife, Mrs. Phoa Hian Swie, provided joint and several personal 
guarantees to Oversea-Chinese Banking Corporation Limited, in order to secure banking facilities for the Company of 
up to $15.7 million. In addition, they also provided joint an d several personal guarantees and security to DBS Bank Ltd, in 
order to secure banking facilities for the Company of up to $6 .2 million. As no fee was paid to Tan Tze Wen and Phoa Hian 
Swie for the provision of the guarantees and security, the transactions were not entered into on an arm’s length basis.

Tan Tze Wen and Phoa Hian Swie will continue to provide the relevant guarantees and security until such time when the 
Company is able to secure alternative facilities from other �nancial in stitutions. 

7. RISK MANAGEMENT AND PROCESSES

Information relating to risk management policies and proce sses are set out in the Notes to the Financial Statements in 
the Annual Report.
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REPORT OF THE DIRECTORS

We are pleased to submit this annual report to the members of t he Company, together with the audited �nancial 
statements for the year ended 30 June 2007.

DIRECTORS

The Directors in of�ce at the date of this report are as follows:-

Danny Walla 
Tan Tze Wen
Tan Hun Tee
Ng Guat Hua
Ganapathy Neelakantan
Chen Yeow Sin 
Basmadjian Krikor 
Lee Thiam Seng 

DIRECTORS’ INTERESTS 

According to the register kept by the Company for the purpose s of Section 164 of the Singapore Companies Act, 
Chapter 50 (the Act), particulars of interests of the directors who held of�ce at the end of the �nancial year (including 
those held by their spouses and infant children) in shares, debentures, warrants and share options in the Company and 
in related corporations (other than wholly-owned subsidiary) are as follows:-

Held in the name of the Director Deemed interests

Name of the director
and corporation in which At beginning At end At beginning At end
interests held of the year of the year of the year of the year

The Company Ordinary shares Ordinary shares

Danny Walla 500,000 500,000 - -
Tan Tze Wen - - 38,136,000 38,136,000
Tan Hun Tee 3,813,000 3,813,000 - -
Ng Guat Hua 3,813,000 3,813,000 - -
Ganapathy Neelakantan 2,288,000 2,288,000 - -

By virtue of Section 7 of the Companies Act, Tan Tze Wen is deemed to have an interest in the Company.

Except as disclosed in this report, no director who held of�c e at the end of the �nancial year had interests in shares, 
debentures, warrants or share options of the Company, or of related corporations, either at the beginning or at the end 
of the �nancial year.

There were no changes in any of the above mentioned interests in the Company between the end of the �nancial year 
and 21 July 2007.

Except as disclosed in this report, since the end of the last � nancial year, no director has received or become entitled 
to receive, a bene�t by reason of a contract made by the Compan y or a related corporation with the director, or with a 
�rm of which he is a member, or with a company in which he has a substantial �nancial i nterest.

Neither at the end of nor at any time during the �nancial year w as the Company a party to any arrangement whose 
object is to enable the directors to acquire bene�ts through the acquisition of shares in or debentures of the Company 
or any other body corporate.
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SHARE OPTIONS

There were no options granted during the �nancial year and si nce the commencement of the scheme to subscribe for 
unissued shares of the Company or its subsidiary.

No shares have been issued during the �nancial year by virtue of the exercise of options to take up unissued shares of 
the Company or its subsidiary.

There were no unissued shares of the Company under options at the end of the �nan cial year.

AUDIT COMMITTEE

The members of the Audit Committee during the year and at the date of this report a re:-

Chen Yeow Sin (Chairman) Independent Director
Basmadjian Krikor Independent Director
Lee Thiam Seng Independent Director

The Audit Committee performs the functions speci�ed in Sect ion 201B of the Singapore Companies Act, the Listing 
Manual and the Code of Corporate Governance.

The Audit Committee has held three meetings since the last re port of the directors. In performing its functions, the 
Audit Committee met with the Company’s external auditors to discuss the scope of their work, the results of their 
examination and evaluation of the Company’s internal accounting con trol system.

The Audit Committee also reviewed the following:

(i) assistance provided by the Company’s of�cers to the external audit ors; and
(ii) interested person transactions (as de�ned in Chapter 9 of the Listing Manual of the Singapore Exchange).

The Audit Committee has full access to management and is given the resources required for it to discharge its functions. 
It has full authority and the discretion to invite any direct or or executive of�cer to attend its meetings. The Audit 
Committee also recommends the appointment of the external auditors an d reviews the level of audit and non-audit fees.

The Audit Committee is satis�ed with the independence and ob jectivity of the external auditors and has recommended 
to the Board of Directors that the auditors, Mazars Moores Rowland LLP, be nominated for re- appointment as auditors 
at the forthcoming Annual General Meeting of the Company.

Moores Rowland was converted to Moores Rowland LLP, a limited liability partnership with effect from 28 June 2007. 
On 31 August 2007, Moores Rowland LLP changed its name to Mazars Moores Rowland LLP. Accordingly, Mazars 
Moores Rowland LLP, Certi�ed Public Accountants, have expressed their willingness to accept re-appointment.

On behalf of the Board of Directors

Tan Tze Wen Ng Guat Hua
Director Director

Singapore
Dated: 2 October 2007 

REPORT OF THE DIRECTORS (cont’d)
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STATEMENTS BY THE DIRECTORS

The Board of Directors is responsible for the preparation and fair presentation of these �nancial statements in 
accordance with the provisions of the Singapore Companies Act, Chapter 50 (the Act) and Singapore Financial 
Reporting Standards. This responsibility includes: designing, implementing and maintaining internal controls rele vant 
to the preparation and fair presentation of �nancial statem ents that are free from material misstatement, whether due 
to fraud or error; selecting and applying appropriate accou nting policies; and making accounting estimates that are 
reasonable in the circumstances.

In our opinion:-

(a) the �nancial statements are drawn up so as to give a true and fair view of the state of affairs of the Group and of the 
Company as at 30 June 2007 and of the results, changes in equity and cash �ows of the Group and the changes in 
equity of the Company for the year ended on that date; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be able to pay its 
debts as and when they fall due.

The Board of Directors has, on the date of this statement, authorised these � nancial statements for issue.

On behalf of the Board of Directors

Tan Tze Wen Ng Guat Hua
Director Director

Singapore
Dated:  2 October 2007



16 METAX ENGINEERING CORPORATION LIMITED
Annual Report 2007

We have audited the accompanying �nancial statements of MET AX ENGINEERING CORPORATION LIMITED 
(the Company) and its subsidiary (the Group), which comprise the balance sheets of the Group and the Company as at 
30 June 2007, the income statement, statement of changes in equity and cash �ows statement of the Group and the 
changes in equity of the Company for the year then ended, and a summary of signi�cant accounting policies and other 
explanatory notes, as set out on pages 17 to 47.

Directors’ responsibility for the �nancial statements

The Company’s directors are responsible for the preparatio n and fair presentation of these �nancial statements in 
accordance with the provisions of the Singapore Companies Act, Chapter 50 (the Act) and Singapore Financial 
Reporting Standards. This responsibility includes: designing, implementing and maintaining internal controls rele vant 
to the preparation and fair presentation of �nancial statem ents that are free from material misstatement, whether due 
to fraud or error; selecting and applying appropriate accou nting policies; and making accounting estimates that are 
reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these �nancia l statements based on our audit. We conducted our 
audit in accordance with Singapore Standards on Auditing. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reason able assurance whether the �nancial statements are free 
from material misstatement.

An audit involves performing procedures to obtain audit evi dence about the amounts and disclosures in the �nancial 
statements. The procedures selected depend on the auditor’ s judgement, including the assessment of the risks of 
material misstatement of the �nancial statements, whether due to fraud or error. In making those risk assessments, the 
auditors consider internal controls relevant to the entity ’s preparation and fair presentation of the �nancial statem ents 
in order to design audit procedures that are appropriate in t he circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal contr ols. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating 
the overall presentation of the �nancial statements.

We believe that the audit evidence we have obtained is suf�cient and approp riate to provide a basis for our audit opinion.

In our opinion:-

(a) the consolidated �nancial statements of the Group, the b alance sheet and the statement of changes in equity of 
the Company are properly drawn up in accordance with the prov isions of the Singapore Companies Act, Chapter 
50 (the “Act”) and Singapore Financial Reporting Standards to give a true and fair view of the state of affairs of the 
Group and of the Company as at 30 June 2007 and of the results, changes in equity and cash �ows of the Group 
and of the changes in equity of the Company for the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

MAZARS MOORES ROWLAND LLP
CERTIFIED PUBLIC ACCOUNTANTS

Singapore
Date: 2 October 2007

REPORT OF THE AUDITORS TO 
THE MEMBERS OF THE COMPANY
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INCOME STATEMENT
For The Year Ended 30 June 2007

GROUP
Note 2007 2006

S$ S$

REVENUE 3 24,852,205 33,615,213

Cost of sales (20,853,868) (29,747,968)

Gross pro�t 3,998,337 3,867,245

Other income 4 227,622 327,930

Selling and distribution expenses (127,357) (45,824)

Administrative expenses (2,388,702) (2,205,306)

Other operating expenses (1,570) -

Finance costs 5 (58,946) (29,267)

Pro�t before tax 6 1,649,384 1,914,778

Income tax expense 9 (372,235) (387,000)

Net pro�t for the year 1,277,149 1,527,778

Earnings per share (cents)
- Basic and diluted 10 1.67 2.56

The annexed notes form an integral part of and should be read in conjunction wi th these �nancial statements.
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GROUP COMPANY
Note 2007 2006 2007 2006

S$ S$ S$ S$

Non-current assets
Property, plant and equipment 11 2,603,769 2,687,814 2,419,978 2,504,036
Investment in subsidiary 12 - - 104,800 231,241

2,603,769 2,687,814 2,524,778 2,735,277

Current assets
Contract work-in-progress 13 14,026,282 20,679,344 14,026,282 20,679,344
Trade and other receivables 14 1,293,899 1,085,060 1,328,904 1,072,264
Fixed deposits 17 1,039,231 2,020,429 1,039,231 2,020,429
Cash and bank balances 17 25,609 340,368 20,007 303,316

16,385,021 24,125,201 16,414,424 24,075,353

Total assets 18,988,790 26,813,015 18,939,202 26,810,630

Equity attributable to equity holders
Share capital 18 7,257,417 7,257,417 7,257,417 7,257,417
Reserves 19 2,061,376 1,546,835 2,015,548 1,551,836
Total equity 9,318,793 8,804,252 9,272,965 8,809,253

Non-current liabilities
Obligations under �nance leases 20 9,308 20,641 9,308 20,641

9,308 20,641 9,308 20,641

Current liabilities
Excess of progress billings 
  over work-in-progress 13 15,291 449,837 15,291 449,837
Trade and other payables 21 4,411,327 15,535,290 4,407,567 15,527,904
Amount owing to a director 22 200,000 - 200,000 -
Amount owing to �nancial institutions 23 4,668,238 1,585,489 4,668,238 1,585,489
Obligations under �nance leases 20 11,333 11,333 11,333 11,333
Provision for income tax 354,500 406,173 354,500 406,173

9,660,689 17,988,122 9,656,929 17,980,736

Total liabilities 9,669,997 18,008,763 9,666,237 18,001,377

Total equity and liabilities 18,988,790 26,813,015 18,939,202 26,810,630

BALANCE SHEETS
As At 30 June 2007

The annexed notes form an integral part of and should be read in conjunction wi th these �nancial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For The Year Ended 30 June 2007

The annexed notes form an integral part of and should be read in conjunction wi th these �nancial statements.

GROUP
Foreign

Currency
Share Translation Accumulated

Note Capital Reserves Pro�ts Total
S$ S$ S$ S$

Balance at 30 June 2005 2,500,000 266,899 329,144 3,096,043

Net pro�t for the year - - 1,527,778 1,527,778

Currency realignment 
  recognised directly in equity - (1,986) - (1,986)

Total recognised income 
  and expenses for the year - (1,986) 1,527,778 1,525,792

Bonus issue 575,000 - (575,000) -

Issue of shares 5,000,000 - - 5,000,000

Share issue expenses* (817,583) - - (817,583)

Balance at 30 June 2006 7,257,417 264,913 1,281,922 8,804,252

Balance at 1 July 2006 7,257,417 264,913 1,281,922 8,804,252

Net pro�t for the year - - 1,277,149 1,277,149

Currency realignment 
  recognised directly in equity - (108) - (108)

Total recognised income 
  and expenses for the year - (108) 1,277,149 1,277,041

Dividends 25 - - (762,500) (762,500)

Balance at 30 June 2007 7,257,417 264,805 1,796,571 9,318,793

*Included in share issue is non-audit fees of S$100,000 paid to the auditors of the Company in relation to its initial 
public offering.
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COMPANY
Share Accumulated

Note Capital Pro�ts Total 
S$ S$ S$

Balance at 30 June 2005 2,500,000 594,292 3,094,292

Net pro�t for the year - 1,532,544 1,532,544

Total recognised income and expenses for the year - 1,532,544 1,532,544

Bonus issue 575,000 (575,000) -

Issue of shares 5,000,000 - 5,000,000

Share issue expenses* (817,583) - (817,583)

Balance at 30 June 2006 7,257,417 1,551,836 8,809,253

Balance at 1 July 2006 7,257,417 1,551,836 8,809,253

Net pro�t for the year - 1,226,212 1,226,212

Total recognised income and expenses for the year - 1,226,212 1,226,212

Dividends 25 - (762,500) (762,500)

Balance at 30 June 2007 7,257,417 2,015,548 9,272,965

*Included in share issue is non-audit fees of S$100,000 paid to the auditors of the Company in relation to its initial 
public offering.

STATEMENT OF CHANGES IN EQUITY
For The Year Ended 30 June 2007

The annexed notes form an integral part of and should be read in conjunction wi th these �nancial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
For The Year Ended 30 June 2007

The annexed notes form an integral part of and should be read in conjunction wi th these �nancial statements.

2007 2006
S$ S$

Operating activities:-
Pro�t before tax 1,649,384 1,914,778

Adjustments for:-
Depreciation of property, plant and equipment  119,867 116,661
Exchange realignment 11 1,146
Loss /(Gain) on disposal of property, plant and equipment  1,570 (36,904)
Interest income (46,404) (25,256)
Interest expense 58,946 29,267
Operating pro�t before working capital changes  1,783,374 1,999,692

Changes in working capital:-
Contract work-in-progress/Excess of progress billings over work-in-progress  6,218,516 (11,627,414)
Trade and other receivables (208,839) 2,058,914
Amount owing to a related party - (20,602)
Trade and other payables (11,123,963) 6,852,347
Amount owing to a director 200,000 (5,396)
Cash �ows used in operations (3,130,912) (742,459)
Income taxes paid (423,908) (553,827)
Cash �ows from operating activities (3,554,820) (1,296,286)

Investing activities 
Interest received 46,404 25,256
Purchase of property, plant and equipment  (39,081) (3,399)
Proceeds from disposal of property, plant and equipment 1,570 220,000
Cash �ows from investing activities 8,893 241,857

Financing activities 
Pledged deposit (1,039,231) -
Interest paid (58,946) (29,267)
Dividends paid (762,500) (1,380,000)
New issue of shares - 4,182,417
Payment of �nance lease liabilities (11,333) (119,652)
Proceeds from �nancial institutions 5,480,220 809,337
Repayment of amount owing to �nancial institutions (3,364,148) (1,545,213)
Cash �ows from �nancing activities 244,062 1,917,622

Net (decrease)/increase in cash and cash equivalents (3,301,865) 863,193
Cash and cash equivalents at beginning of year  1,600,166 736,973
Cash and cash equivalents at end of year (Note 17) (1,701,699) 1,600,166
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These notes form an integral part of the �nancial statements.

1. DOMICILE AND ACTIVITIES

Metax Engineering Corporation Limited (the “Company”) is i ncorporated in the Republic of Singapore and has 
its registered of�ce and principal place of business at 28 Third Lok Yang Road, Singapore 628016.

The principal activities of the Company are construction and project management.  The principal activities of 
the subsidiary are listed in Note 12 to the �nancial statements.

The consolidated �nancial statements relate to the Company and its subs idiary (referred to as the “Group”).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

The consolidated �nancial statements of the Group are prepa red in accordance with Singapore Financial 
Reporting Standards (“FRS”).

The �nancial statements are presented in Singapore dollars .  They are prepared on the historical cost basis 
except as set out in the signi�cant accounting policies stated below.

During the �nancial year, the Group adopted the new or revise d FRS and Interpretations to FRS (INT FRS) 
that are mandatory for application from that date. Changes t o the Group’s accounting policies have been 
made as required, in accordance with the relevant transitional provisions in the respective FRS and INT 
FRS.

The following are the FRS and INT FRS that are relevant to the Group:

FRS 1 (Amendment) Presentation of Financial Statements
FRS 16 (Amendment) Property, Plant and Equipment
FRS 19 (Amendment) Employee Bene�ts
FRS 21 (Amendment) The Effects of Changes in Foreign Exchange Rates
FRS 24 (Amendment) Related Party Disclosure
FRS 32 (Amendment) Financial Instruments: Disclosures and Presentation
FRS 37 (Amendment) Provisions, Contingent Liabilities and Contingen t Assets
FRS 39 (Amendment) Financial Instruments: Financial Guarantee Contracts 
INT FRS 104 Determining whether an Arrangement contains a Lease
INT FRS 108 Related Party Disclosures
INT FRS 109 Reassessment of Embedded Derivatives

Future changes in FRS

There are new FRSs and INT FRSs that were issued but not effective as at 30 June 2007.

The Group has not applied new or amended standards and interp retations that have been issued as of the 
balance sheet date but not yet effective.

The directors believe that the initial application of those standards and interpretations are not expected 
to have any material impact on the Group’s �nancial statements.

NOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2007
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(a) Basis of preparation (cont’d)

The preparation of �nancial statements in conformity with F RSs requires management to make judgements, 
estimates and assumptions that affect the application of po licies and reported amounts of assets, liabilities, 
income and expenses.  The estimates and associated assumptions are based on historical experience and 
various other factors that are believed to be reasonable und er the circumstances, the results of which form 
the basis of making the judgements about carrying amounts of assets and liabilities that are not readily 
apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised, if the revision affects only that period, 
or in the period of the revision and future periods, if the revision affects bo th current and future periods.

Judgements made by management in the applications of FRSs that have a signi�cant effect on the �nancial 
statements and in arriving at estimates with a signi�cant ri sk of material adjustment in the following year 
are discussed in Note 30 to the �nancial statements.

(b) Basis of consolidation

The consolidated �nancial statements comprise the �nancia l statements of the Group and its subsidiary 
company as at the balance sheet date.  The �nancial statements of the subsidiary company are prepared 
for the same reporting date as the Group.  Consistent accoun ting policies are applied for like transactions 
and events in similar circumstances. When necessary, adjustments are made to the �nancial statements of 
the subsidiary to bring the accounting policies used in line with those use d by Group.

All intra-Group balances, transactions, income and expenses and pro�ts and losses resulting from intra-
Group transactions are eliminated in full.

Subsidiary companies are fully consolidated from the date o f acquisition, being the date on which the 
Group obtains control, and continue to be consolidated until the date tha t such control ceases.

Acquisitions of subsidiary companies are accounted for using the purchase method.  The cost of an 
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities 
incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition.  Identi�able 
assets acquired and liabilities and contingent liabilitie s assumed in a business combination are measured 
initially at their fair values at the acquisition date.

Any excess of the cost of the business combination over the Group’s interest in the net fair value of the 
identi�able assets, liabilities and contingent liabilities repr esents goodwill.

Any excess of the Group’s interest in the net fair value of the identi�able assets, liabilities and contingent liabiliti es 
over the cost of business combination is recognised in the income statement on the date of acquisition.

A subsidiary is an entity over which the Group has the power to govern the �nancial and operating policies 
so as to obtain bene�ts from its activities.  The Group gener ally has such power when it directly or indirectly, 
holds more than 50% of the issued share capital, or controls more than half of the voting power, or controls 
the composition of the board of directors.

In the Group’s separate �nancial statements, investment in subsidiary is accounted for at cost less any 
impairment losses. The carrying amount of the investment is reduced to its recoverable amount on an 
individual basis.
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(c) Functional and foreign currency

Functional currency

The management has determined the functional currency in which the Group operates to be Singapore 
dollars (SGD or S$). Sales prices and major costs of providing goods and services including major operating 
expenses are primarily in�uenced by �uctuations in SGD.

Foreign currency transactions

Transactions in foreign currencies are translated at foreign exchange rates ruling at the dates of the 
transactions.  Monetary assets and liabilities denominated in foreign currencies at the balance sheet date 
are translated into Singapore dollars at foreign exchange r ates ruling at that date.  Foreign exchange 
differences arising from translation are recognised in the income statement.  Non-monetary assets and 
liabilities measured at cost in a foreign currency are translated using exchange rates at the date of the 
transaction.  Non-monetary assets and liabilities measured at fair value in foreign currencies are translated 
to Singapore dollars at foreign exchange rates ruling at the dates the fair v alue was determined.

Foreign currency translation

The results and �nancial position of the foreign subsidiary is translated into Singapore dollars using the 
following procedures:

  • Assets and liabilities for each balance sheet presented are translated at the closing rate ruling at that 
balance sheet date; and

  • Income and expenses for each income statement are translated at average exchange rates for the 
year, which approximates the exchange rates at the dates of the transactions.

All resulting exchange differences are recognised in a separate component of equity as foreign currency 
translation reserves.

(d) Revenue recognition

Revenue is recognised to the extent that it is probable that t he economic bene�ts will �ow to the Group 
and the revenue and costs can be measured reliably.  The following speci�c recognition criteria must also 
be met before revenue is recognised:-

(i) Contract revenue

Revenue from contract works is recognised on the percentage of completion method measured by 
reference to the percentage of contract costs incurred to-d ate to the estimated total contract costs 
for the contract and any losses are provided for in the year in which they become known.  Claims for 
additional contract compensation are not recognised until resolve d.

(ii) Sale of goods

Revenue is recognised when goods are delivered at the customers’ premises which is taken to be 
the point in time when the customer has accepted the goods and the related risks and rewards 
of ownership.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(d) Revenue recognition (cont’d)

(iii) Interest income

Interest income is recognised as interest accrues using the effective interest method.

(iv) Rental income

Rental income is accounted for on a straight line basis over the lease terms.

(e) Property, plant and equipment

Items of property, plant and equipment are stated at cost les s accumulated depreciation and impairment 
losses.  Depreciation is calculated to write off the cost of property, plant and equipment by the straight-
line method over their estimated useful life as follows:-

Leasehold properties remaining terms of the lease
Machinery 5 - 10 years
Renovation 5 years
Motor vehicles 4 - 5 years
Of�ce equipment 3 - 10 years
Computers 3 years
Furniture and �ttings 2 - 10 years

The carrying values of property, plant and equipment are rev iewed for impairment when events or changes 
in circumstances indicate that the carrying value may not be recoverable. The useful life and depreciation 
method are reviewed at each �nancial year-end to ensure that the method and p eriod of depreciation are 
consistent with previous estimates and the expected patter n of consumption of the future economic 
bene�ts embodied in the items of property, plant and equipment.

Fully depreciated assets are retained in the �nancial statements until they are no longer in use and no 
further charge for depreciation is made in respect of these assets.

An item of property, plant and equipment is derecognised upo n disposal or when no future economic 
bene�ts are expected from its use or disposal. Any gain or los s arising on derecognition of the asset is 
included in the income statement in the year the asset is derecognised.

Assets held under �nance leases are depreciated over their estimated useful life on the same basis as 
owned assets.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(f) Contract work-in-progress/Excess of progress billings over w ork-in-progress

Contract work-in-progress/Excess of progress billings over work-in-progress comprises uncompleted 
contracts.  Contract work-in-progress is valued at cost plus a proportion of estimated pro�ts earned to 
date, less progress billings.  Excess of progress billings over work-in-progress represents progress billings 
in excess of total cost incurred and estimated pro�ts recognised. 

Cost comprises direct labour, materials, sub-contract costs, overheads and other directly related expenses.  
Progress billings include all progress payments received and receivable. Progress billings not yet paid by the 
customer are included in balance sheet under “trade receiva bles”. The proportion of pro�ts earned to-date is 
arrived at having regards to the nature and stage of completi on of each contract.  The stage of completion is 
determined by reference to cost incurred to-date over total estimated c ost to completion of each contract.

Provisions are made to cover any contingency and remedial work that may be necessary.  Full provision is made 
for anticipated losses to completion where applicable, in the year in whi ch such losses can be reliably estimated.

(g) Income taxes

Current income tax liabilities (and assets) for current and prior periods are recognised in the income 
statement for the period at the amounts expected to be paid to (or recovered from) the tax authorities, using 
the tax rates (and tax laws) that have been enacted or substantially enacted at the balance sheet date.

Deferred tax is provided in full, using the liability method , on temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the �nancial statements. Temporary 
differences are not recognised for the initial recognition of assets or liabilities that affect neither accounting 
nor taxable pro�t.  The amount of deferred tax provided is ba sed on the expected manner of realisation or 
settlement of the carrying amount of assets and liabilities , using tax rates enacted or substantively enacted 
at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to 
the extent that it is no longer probable that suf�cient taxab le pro�t will be available to allow all or part of 
the deferred income tax asset to be utilised. Unrecognised d eferred income tax assets are reassessed at 
each balance sheet date and are recognised to the extent that it has become probable that future taxable 
pro�t will allow the deferred tax asset to be recovered.

Deferred tax is provided on temporary differences arising o n investments in subsidiaries except where the 
timing of the reversal of the temporary difference can be con trolled and it is probable that the temporary 
difference will not be reversed in the foreseeable future.

(h) Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised 
cost using the effective interest method, less allowance for impairment.  An allowance for impairment of 
trade and other receivables is established when there is objective evidence that the Group will not be able 
to collect the amounts due according to the original terms of the receivabl es.

(i) Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, bank deposits, including bank overdrafts and short-
term, highly liquid investments which are readily converti ble into known amounts of cash and which are 
subject to an insigni�cant risk of changes in value.  For the purpose of the consolidated statement of cash 
�ows, cash and cash equivalents are presented net of pledged deposits and bank overdrafts which are 
repayable on demand and which form an integral part of the Group’s cash manag ement.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

 (j) Impairment

Impairment of �nancial assets

A �nancial asset is considered to be impaired if objective ev idence indicates that one or more events have 
had a negative effect on the estimated future cash �ows of tha t asset. An impairment loss in respect of a 
�nancial asset measured at amortised cost is calculated as the difference between its carrying amount, 
and the present value of the estimated future cash �ows disco unted at the original effective interest rate.  
Individually signi�cant �nancial assets are tested for imp airment on an individual basis. The remaining 
�nancial assets are assessed collectively in groups that share similar credit risk characteristics. 

All impairment losses are recognised in the income statement.  An impairment loss is reversed if the 
reversal can be related objectively to an event occurring after the impai rment loss was recognised. 

Impairment of non-�nancial assets

The carrying amounts of the Group’s non-�nancial assets other than inventories and deferred tax assets 
are reviewed at each balance sheet date to determine whether there is any indication of impairment.  If any 
such indication exists, the assets’ recoverable amounts are estimated.  An impairment loss is recognised 
whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount.  The 
impairment loss is charged to the income statement unless it reverses a previous revaluation, credited to 
equity, in which case it is charged to equity.

Impairment losses recognised in respect of cash-generating units are allocated �rst to reduce the carrying 
amount of any goodwill allocated to cash-generating units ( group of units) and then, to reduce the carrying 
amount of the other assets in the unit (group of units) on a pro rata basis.

Calculation of recoverable amount

The recoverable amount of other assets is the greater of their net selling price and value in use.  In assessing 
value in use, the estimated future cash �ows are discounted t o their present value using a pre-tax discount 
rate that re�ects current market assessments of the time value of money and the risks speci�c to the asset.  
For an asset that does not generate largely independent cash in�ows, the recoverable amount is determined 
for the cash-generating unit to which the asset belongs.

Reversals of impairment

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable 
amount.  However, an impairment loss in respect of goodwill is not reversed.  An impairment loss is reversed 
only to the extent that the asset’s carrying amount does not e xceed the carrying amount that would have 
been determined, net of depreciation or amortisation, if no impairmen t loss had been recognised.

(k) Trade and other payables

Trade and other payables are initially recognised at fair value and subsequently measured at amortised 
cost using the effective interest method.  

(l) Interest bearing loans and borrowings

Interest bearing loans and borrowings are recognised initi ally at cost less attributable transaction costs. 
Subsequent to initial recognition, interest-bearing liab ilities are stated at amortised cost with any difference 
between cost and redemption value being recognised in the in come statement over the period of the 
borrowings on an effective interest basis.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(m) Employee bene�ts

De�ned contribution plans

The Group participates in the national pension schemes as de�ned by the laws of the countries in which it 
has operations.  In particular, the Company make contribut ions to the Central Provident Fund scheme in 
Singapore, a de�ned contribution pension scheme.  Contrib utions to national pension schemes are 
recognised as an expense in the period in which the related service is performed.

Employee leave entitlement

Employee entitlements to annual leave are recognised as a liability when they accrue to employees.  The 
estimated liability for leave is recognised for services rendered by employees up to balance sheet date.

(n) Financial assets

Financial instruments

Financial assets and �nancial liabilities carried on the balance sheet include cash and cash equivalents, 
trade and other receivables and payables.  The accounting policies on recognition and measurement of 
these items are disclosed in the respective accounting policies found i n these Notes.

Recognition and derecognition

A �nancial instrument is recognised if the Group becomes a pa rty to the contractual provisions of the 
instrument.  Financial assets are derecognised if the Group’s contractual rights to the cash �ows from the 
�nancial assets expire or if the Group transfers the �nancia l asset to another party without retaining control 
or transfers substantially all the risks and rewards of the asset.  Regular way purchases and sales of �nancial 
assets are accounted for at trade date, i.e. the date that the Group commits itself to purchase or sell the 
asset.  Financial liabilities are derecognised if the Group’s obligations speci�ed in the contract expire or 
are discharged or cancelled.

(o) Finance costs

Interest expense and similar charges are expensed in the income statement in the period in which they are 
incurred, except to the extent that they are capitalised as b eing directly attributable to the acquisition, 
construction or production of an asset which necessarily takes a substantial period of time to be prepared 
for its intended use or sale.  The interest component of �nan ce lease payments is recognised in the income 
statement using the effective interest method.

(p) Provisions

Provisions are recognised when the Group has a present obligation as a result of a past event where it is 
probable that it will result in an out�ow of economic bene�ts that can be reaso nably estimated.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(q) Related parties

Related parties

For the purposes of these �nancial statements, parties are considered to be related to the Group if the 
Group has the ability, directly or indirectly, to control th e party or exercise signi�cant in�uence over the party 
in making �nancial and operating decisions, or vice versa, o r where the Group and the party are subject to 
common control or common signi�cant in�uence.  Related parties may be in dividuals or other entities.

Key management personnel

Key management personnel are those persons having the authority and responsibility for planning, 
directing and controlling the activities of the Group.

(r) Share capital

Ordinary shares are classi�ed as equity.  Incremental cost directly attributable to the issue of ordinary 
shares, share options and warrants, if any, are recognised as a deduction from equity.

(s) Leases

Finance leases, which effectively transfer to the Group substantially all the risk and bene�ts incidental to 
ownership of the lease item are capitalised at the present value of the minimum lease payments at the 
inception of the lease term and disclosed as property, plant and equipmen t.

Leases where the lessor effectively retains substantially all the risk and bene�ts of ownership of the leased 
assets are classi�ed as operating leases.  Operating lease payments are recognised as an expense in the 
income statement on a straight-line basis over the lease term.

(t) Segments

A segment is a distinguishable component of the Group that is engaged either in providing products or 
services (business segment), or in providing products or services within particular economic environment 
(geographical segment) which is subject to risks and rewards that are different from those other segments.  
Segment results, assets and liabilities include items directly attributable to a segment as well as those that 
can be allocated on a reasonable basis.
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3. REVENUE

Group
2007 2006

S$ S$

Revenue from contract works 24,852,205 33,615,213

4. OTHER INCOME

Group
2007 2006

S$ S$

Exchange gain 867 10,002
Interest on �xed deposits 46,404 25,256
Rental income 101,053 75,465
Bad debts written back - 180,171
Gain on disposal of property, plant and equipment  - 36,904
Other income 79,298 132

227,622 327,930

5. FINANCE COSTS

Group
2007 2006

S$ S$
Interest paid and payable to:   
- Financial institutions in respect of bank overdraft and loans   57,247 27,133
- Hire purchase creditors 1,699 2,134

58,946 29,267

6. PROFIT BEFORE TAX

Group
Note 2007 2006

S$ S$
Pro�t before tax is arrived at after charging/(crediting):-  

Depreciation of property, plant and equipment 11 119,867 116,661
Directors’ fees 85,000 42,500
Directors’ remuneration paid to:  7
- directors’ of the Company 639,480 636,542
- directors’ of the subsidiary 48,904 41,150
Staff costs 8 1,110,243 1,024,320
Operating lease expense 29,351 30,959
Non-audit fees paid to auditors 1,475 4,280
Loss on disposal of property, plant and equipment  1,570 -
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7. DIRECTORS’ REMUNERATION

Group
2007 2006

S$ S$
Salaries and bonuses:
- directors’ of the Company 619,200 616,600
- directors’ of the subsidiary 48,904 41,150
CPF and related costs 20,280 19,942

688,384 677,692

8. STAFF COSTS

(a) Staff costs
Group

2007 2006
S$ S$

Salaries and bonuses 1,029,715 936,417
CPF and related costs 73,408 80,638
Other related staff cost 7,120 7,265

1,110,243 1,024,320

(b) Key management compensation
Group

2007 2006
S$ S$

Short-term employee bene�ts  943,424 943,957

Key management compensation comprise the directors of the Co mpany and its subsidiary, operations and 
project managers and contracts and �nance manager of the Company.
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9. INCOME TAX EXPENSE

Group
2007 2006

S$ S$
Tax expenses attributable to pro�t are made up of:-

Current tax
Current year 297,000 387,000
Under provision in prior years 75,235 -

372,235 387,000

The tax expense on the results for the �nancial year differs from the amount of income tax determined by 
applying the Singapore standard rate of tax to pro�t before tax due to the foll owing factors:-

Group
2007 2006

S$ S$

Pro�t before tax 1,649,384 1,914,778

Tax at applicable tax rate of 18% (2006: 20%) 296,889 382,956
Tax effect of:
- Non-deductible expenses 19,689 12,265
- Income exempt from tax (27,450) (10,500)
- Deferred tax asset not recognised  24,589 1,651
- Effects of different tax rate in other country (9,836) 1,651
- Under provision in prior years 75,235 -
- Others (6,881) (1,023)
Tax expense 372,235 387,000

The following deferred tax assets in respect of the subsidiary are not recognised in the consolidated balance 
sheets as it is not probable that future taxable pro�t will be available against which the Group can utilise the 
bene�ts as follows:

Unrecognised deferred tax assets
Group

2007 2006
S$ S$

Tax losses 
Balance at 1 July 79,463 79,195
Additions 24,589 1,651
Currency realignment - (1,383)
Balance at 30 June 104,052 79,463

Tax losses are available for set-off against future taxable pro�ts subject to meeting certain statutory requirements b y 
those companies with unrecognised tax losses in their respective country of incorporation.
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10. EARNINGS PER SHARE

Group
2007 2006

S$ S$
Basic earnings per share is based on:
Net pro�t attributable to ordinary shareholders 1,277,149 1,527,778

Group
2007 2006

No. of No. of 
shares shares
(‘000) (‘000)

   
Weighted average number of shares outstanding during the year 76,250 50,160
Bonus Issue - 9,583

76,250 59,743

As there are no dilutive potential ordinary shares as at the end of the �nancial year, no diluted earnings per share 
is presented.
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11. PROPERTY, PLANT AND EQUIPMENT

Leasehold  Motor Of�ce Furniture
Group properties Machinery Renovation vehicles equipment Computers & �tting s Total
2007 S$ S$ S$ S$ S$ S$ S$ S$
Cost
As at 1 July 2006 3,324,763 66,251 253,691 99,893 30,043 21,748 49,048 3,845,437
Additions - - - 16,777 7,930 10,484 3,890 39,081
Disposals - - - - (3,140) - - (3,140)
Currency realignment (1,555) - - (814) (44) - (7) (2,420)
As at 30 June 2007 3,323,208 66,251 253,691 115,856 34,789 32,232 52,931 3,878,958

  
Accumulated Depreciation 
and Impairment Losses   
As at 1 July 2006 742,899 37,022 240,115 58,671 19,466 16,676 42,774 1,157,623
Charge for the year 82,412 3,653 4,525 18,102 2,412 7,494 1,269 119,867
Disposals - - - - (1,570) - - (1,570)
Currency realignment (596) - - (87) (41) - (7) (731)
As at 30 June 2007 824,715 40,675 244,640 76,686 20,267 24,170 44,036 1,275,189

  
Net Book Value   
As at 30 June 2007 2,498,493 25,576 9,051 39,170 14,522 8,062 8,895 2,603,769

(i) As at 30 June 2007, the Group had property, plant and equipment under �nance leases with net book value 
of S$20,341 (30 June 2006: S$34,314).

(ii) A leasehold property with net book value of S$2,330,584 (30 June 2006: S$2,399,131) was pledged to a �nancial 
institution to secure banking facilities as disclosed in Note 23.

Leasehold   Motor Of�ce   Furniture
Group properties Machinery Renovation vehicles equipment Computers & �ttings Total
2006 S$ S$ S$ S$ S$ S$ S$ S$
Cost
As at 1 July 2005 3,329,000 66,251 253,691 468,379 29,902 18,606 49,068 4,214,897
Additions - - - - 257 3,142 - 3,399
Disposals - - - (368,261) - - - (368,261)
Currency realignment (4,237) - - (225) (116) - (20) (4,598)
As at 30 June 2006 3,324,763 66,251 253,691 99,893 30,043 21,748 49,048 3,845,437

  
Accumulated Depreciation 
and Impairment Losses   
As at 1 July 2005 661,534 33,369 235,590 226,629 17,378 11,179 41,914 1,227,593
Charge for the year 82,494 3,653 4,525 17,429 2,183 5,497 880 116,661
Disposals - - - (185,162) - - - (185,162)
Currency realignment (1,129) - - (225) (95) - (20) (1,469)
As at 30 June 2006 742,899 37,022 240,115 58,671 19,466 16,676 42,774 1,157,623

  
Net Book Value   
As at 30 June 2006 2,581,864 29,229 13,576 41,222 10,577 5,072 6,274 2,687,814
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11. PROPERTY, PLANT AND EQUIPMENT (cont’d)

Leasehold  Motor Of�ce   Furniture
Company properties Machinery Renovation vehicles equipme nt Computers & �ttings Total
2007 S$ S$ S$ S$ S$ S$ S$ S$
Cost
As at 1 July 2006 3,084,600 66,251 253,691 87,143 23,309 21,748 47,895 3,584,637
Additions - - - - 7,930 10,484 3,890 22,304
Disposal - - - - (3,140) - - (3,140)
As at 30 June 2007 3,084,600 66,251 253,691 87,143 28,099 32,232 51,785 3,603,801

  
Accumulated Depreciation 
and Impairment Losses   
As at 1 July 2006 685,469 37,022 240,115 45,918 13,779 16,676 41,622 1,080,601
Charge for the year 68,547 3,653 4,525 17,429 1,875 7,494 1,269 104,792
Disposals - - - - (1,570) - - (1,570)
As at 30 June 2007 754,016 40,675 244,640 63,347 14,084 24,170 42,891 1,183,823

  
Net Book Value   
As at 30 June 2007 2,330,584 25,576 9,051 23,796 14,015 8,062 8,8942,419,978

(i) As at 30 June 2007, the Company had property, plant and equipment under �nance leases with net book value of S$20,341 
(30 June 2006: S$34,314).

(ii) A leasehold property with net book value of S$2,330,584 (30 June 2006: S$2,399,131) was pledged to a �nancial 
institution to secure banking facilities as disclosed in Note 23.

Leasehold  Motor Of�ce   Furniture
Company properties Machinery Renovation vehicles equipme nt Computers & �ttings Total
2006 S$ S$ S$ S$ S$ S$ S$ S$
Cost
As at 1 July 2005 3,084,600 66,251 253,691 455,404 23,309 18,606 47,895 3,949,756
Additions - - - - - 3,142 - 3,142
Disposal - - - (368,261) - - - (368,261)
As at 30 June 2006 3,084,600 66,251 253,691 87,143 23,309 21,748 47,895 3,584,637

  
Accumulated Depreciation 
and Impairment Losses   
As at 1 July 2005 616,922 33,369 235,590 213,654 12,098 11,178 40,742 1,163,553
Charge for the year 68,547 3,653 4,525 17,429 1,681 5,498 880 102,213
Disposals - - - (185,165) - - - (185,165)
As at 30 June 2006 685,469 37,022 240,115 45,918 13,779 16,676 41,622 1,080,601

  
Net Book Value   
As at 30 June 2006 2,399,131 29,229 13,576 41,225 9,530 5,072 6,273 2,504,036
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12. INVESTMENT IN SUBSIDIARY

Note Company
2007 2006

S$ S$
  
(a) Unquoted shares, at cost   940,093 940,093

Less: Impairment loss
Balance at 1 July   708,852 708,852
Addition   126,441 -
Balance at 30 June   835,293 708,852

    104,800 231,241

The additional impairment charge on the investment in subsi diary during the �nancial year arose as a result 
of a review of the �nancial condition of the subsidiary, whic h had shown a decline in the net asset value by 
the impairment amount.

Amount owing by subsidiary    197,379 133,229
Less: Allowance for doubtful receivables   

Balance at 1 July and 30 June    111,148 111,148
   14  86,231 22,081

Company
2007 2006

Amount owing by subsidiary   S$ S$

Trade    37,227 38,560
Non-trade   160,152 94,669

     197,379 133,229

The non-trade amount owing by the subsidiary is unsecured, interest-free and is repayable on demand.

(b) Details of the subsidiary as at 30 June 2007 are as follows:-

Name Principal Country of Percentage Cost of
of company activities incorporation of equity held  investment

2007 2006 2007 2006
% % S$ S$

       
P.T. Metax Construction and Indonesia 100# 100# 940,093 940,093
Persada  project management

The subsidiary company, which is insigni�cant to the Group, was audited by Kantor Akuntan Publik, Drs 
Berlin Nadeak, a registered Public Accountant in Indonesia.

# certain shares of the subsidiary are held by a director of the Company in trust for the Company.
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13. CONTRACT WORK-IN-PROGRESS/ EXCESS OF PROGRESS 
BILLINGS OVER WORK-IN-PROGRESS

Group and Company
2007 2006

S$ S$
Contract work-in-progress   
Cost incurred to-date 97,871,770 77,401,960
Add: Attributable pro�ts recognised progressively 12,296,68 0 8 ,933,296
   110,168,450 86,335,256
Less: Progress billings received and receivable (96,142,168) (65,655,912)
    14,026,282 20,679,344
    
Excess of progress billings over work-in-progress
Progress billings received and receivable  25,057 596,803
Less:Cost incurred to-date (8,273) (140,031)
Less:Attributable pro�ts recognised progressively (1,493) (6,935)
    15,291 449,837

14. TRADE AND OTHER RECEIVABLES

Group Company
Note 2007 2006 2007 2006

S$ S$ S$ S$
        

Trade receivables 15 468,369 1,014,784 451,648 1,014,784
Amount owing by subsidiary 12 - - 86,231 22,081
Other receivables, deposits
  and prepayments 16 825,530 70,276 791,025 35,399

1,293,899 1,085,060 1,328,904 1,072,264

15. TRADE RECEIVABLES

Group Company
2007 2006 2007 2006

S$ S$ S$ S$
  
Trade receivables 729,108 1,275,523 712,387 1,275,523
Less: Allowance for doubtful receivables  (260,739) (260,739) (260,739) (260,739)

468,369 1,014,784 451,648 1,014,784

Trade receivables denominated in foreign currencies at balance date are as follows:

Group Company
2007 2006 2007 2006

S$ S$ S$ S$
       

Euro 34,326 - 34,326 -
Indonesian Rupiah 16,721 - - -
Indian Rupee - 100,701 - 100,701
Singapore dollar 417,322 914,083 417,322 914,083

468,369 1,014,784 451,648 1,014,784
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16. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

Group Company
2007 2006 2007 2006

S$ S$ S$ S$
       

Other receivables 334,957 61,063 300,912 26,298
Deposits 458,640 5,550 458,640 5,550
Advances to suppliers 25,000 - 25,000 -
Prepayments 6,933 3,663 6,473 3,551

825,530 70,276 791,025 35,399

17. CASH AND CASH EQUIVALENTS

Group Company
Note 2007 2006 2007 2006

S$ S$ S$ S$
        

Cash and bank balances 25,609 340,368 20,007 303,316
Fixed deposits 1,039,231 2,020,429 1,039,231 2,020,429
Bank overdraft 23 (1,727,308) (760,631) (1,727,308) (760,631)

(662,468) 1,600,166 (668,070) 1,563,114
  
Less: Fixed deposits pledged (1,039,231) -
Per consolidated statement of cash �ows  (1,701,699) 1,600,166

Fixed deposits were fully pledged to a �nancial institution to secure banking facilities as disclosed in Note 23, 
have an average maturity of one month and bears an average effective interest rate of 2.97% per annum (2006: 
2.03% per annium). 

Cash and cash equivalents denominated in foreign currencies at balance date are as follows:

Group Company
2007 2006 2007 2006

Cash at banks and �xed deposits  S$ S$ S$ S$
        

United States dollar 13,383 26,151 13,383 26,151
Indonesian Rupiah 5,602 37,052 - -
Indian Rupee 243 275,797 243 275,797
Singapore dollar 1,045,612 2,021,797 1,045,612 2,021,797
  
Bank overdraft
Singapore dollar 1,727,308 760,631 1,727,308 760,631
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18. SHARE CAPITAL

Company
2007 2006

No. of shares S$ No. of shares S$
Issued and fully paid
Balance at the beginning of the year  76,250,000 7,257,417 2,500,000 2,500,000
Bonus issue - - 575,000 575,000

3,075,000 3,075,000
  
Re-organisations of ordinary shares  - - 51,250,000 3,075,000
Issue of shares pursuant to the Initial Public
  Offering (“IPO”) - - 25,000,000 5,000,000
Share issue expenses - - - (817,583)
Balance at end of the year 76,250,000 7,257,417 76,250,000 7,257,417

On 30 January 2006, on implementation of the Companies (Amendment) Act 2005, the concepts of “par value” and 
“authorised capital” were abolished and as at that date, the shares of the Co mpany ceased to have a par value.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are 
entitled to vote per share at meetings of the Company.  All sh ares rank equally with regard to the Company’s 
residual assets.

19. RESERVES

Group Company
2007 2006 2007 2006

S$ S$ S$ S$

Accumulated pro�ts 1,796,571 1,281,922 2,015,548 1,551,836
Foreign currency translation reserves  264,805 264,913 - -

2,061,376 1,546,835 2,015,548 1,551,836

The foreign currency translation reserves comprises foreign exchange differences arising from the translation of 
the �nancial statements of foreign operations whose functi onal currency is different from the functional currency 
of the Company.

20. OBLIGATIONS UNDER FINANCE LEASES

As at 30 June 2007, the Group and the Company had obligations under �nance leases that are repayable as follows:-

  Principal Interest Payments Principal Interest Payments
  2007 2007 2007 2006 2006 2006
  S$ S$ S$ S$ S$ S$

Within 1 year 11,333 1,699 13,032 11,333 1,699 13,032
After 1 year but within 5 years 9,308 1,399 10,707 20,641 2,930 23,571
  20,641 3,098 23,739 31,974 4,629 36,603

The effective interest rates of the �nance leases is 5.6% per annum (2006: 5.6% per annum).
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21. TRADE AND OTHER PAYABLES

Group Company
2007 2006 2007 2006

S$ S$ S$ S$
       

Trade payables 3,793,630 15,092,103 3,793,630 15,092,103
Advances from subcontractor - 73,120 - 73,120
Accrued expenses 513,241 346,848 511,000 339,462
Other payables 104,456 23,219 102,937 23,219

4,411,327 15,535,290 4,407,567 15,527,904

Trade payables denominated in foreign currencies at balance date are as follows:

Group Company
2007 2006 2007 2006

S$ S$ S$ S$

Euro 615,779 1,050,175 615,779 1,050,175
United States dollar 65,343 137,175 65,343 137,175
Indian Rupee - 84,295 - 84,295
Singapore dollars 3,112,508 13,820,458 3,112,508 13,820,458

3,793,630 15,092,103 3,793,630 15,092,103

22. AMOUNT OWING TO A DIRECTOR

The amount owing to a director is non-trade in nature, unsecured, interes t-free and is repayable on demand.

23. AMOUNTS OWING TO FINANCIAL INSTITUTIONS

Group and Company
2007 2006

S$ S$

Bills payable 2,140,930 524,858
Bank loan:  
-  bank loan 800,000 300,000
-  bank overdraft 1,727,308 760,631
    2,527,308 1,060,631
    4,668,238 1,585,489

Amounts owing to �nancial institutions denominated in foreign curre ncies at balance date are as follows:

Group and Company
   2007 2006

S$ S$
   

United States dollars 450,916 126,758
Euro    1,480,170 398,100
Singapore dollar 2,737,152 1,060,631
    4,668,238 1,585,489
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23. AMOUNTS OWING TO FINANCIAL INSTITUTIONS (cont’d)

(a) Bank loan and bills payables are secured by:

- A �rst legal mortgage on a leasehold property of the Company (see Note 11).
- The personal guarantees of certain directors of the Company and a mortgag e of a property owned by them.
- A deed of assignment of the banker’s guarantee issued by third party.
- A deed of assignment of all proceeds under a contract.
- Fixed deposit pledged for banking facilities.
- A pledge of assignment of performance bond.

   
(b) Bills payable bears interest at 1% to 2% per annum above the prevailing bank prime rates as at 30 June 

2007 and 2006.

(c) Bank loan bears interest ranging between 4.81% to 6.59% (2006: 5.18% to 5.69%) per annum.

24. OPERATING LEASE COMMITMENTS

The Group leases its leasehold properties under non-cancellable operating lease.

(i) At balance sheet date, the Group and the Company were committed to making the following payments in 
respect of its operating lease at 28 Third Lok Yang Road as follows:

Group and Company
2007 2006

S$ S$
  

Amount due within 1 year 33,816 30,639
Amount due within 2 - 5 years  140,573 108,476
Amount due after 5 years 751,673 840,689

    926,062 979,804

(ii) The operating lease income in respect of rental of of�ce premise is as fo llows:-

Group Company
2007 2006 2007 2006

S$ S$ S$ S$
       

Amount due within 1 year 61,200 98,600 61,200 81,600
Amount due within 2 - 5 years  - 59,217 - 57,800

61,200 157,817 61,200 139,400
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25. DIVIDENDS

Dividends paid or payable during the �nancial year are as follows:-

Group and Company
2007 2006

S$ S$
   

Interim one-tier tax exempt dividend of 1 cent per ordinary
  share for the �nancial year ended 30 June 2006 762,500 -

Subsequent to balance sheet date, the directors proposed a � nal one-tier tax exempt dividend of 0.25 cent 
amounting to a net dividend of S$191,250.  The dividends have not been provided for at balance sheet date.

26. CONTINGENT LIABILITIES

The Company is liable for contractor’s guarantees arising in the ordinary course of business, including letter of 
guarantee and performance bonds for various construction projects a s follows:–

Group and Company
2007 2006

S$ S$
   

Guarantees and performance bonds   3,981,592 2,781,316

27. SIGNIFICANT RELATED PARTY TRANSACTIONS

The following transactions took place between the Company a nd the Group and its related parties on terms 
agreed between the parties during the �nancial year:-

Group Company
2007 2006 2007 2006

S$ S$ S$ S$
       

Sale of plant and equipment to a director  - 127,000 - 127,000

Transactions with key management personnel

Group Company
2007 2006 2007 2006

S$ S$ S$ S$
       

Sale of plant and equipment to key
  management personnel - 93,000 - 93,000
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28. SEGMENT INFORMATION

(a) Business segments

The Group is organised into 2 main operating divisions, namely:
- Water and wastewater treatment
- Hydro-engineering

Segment results, assets and liabilities include items directly attributable to a segment as well as those that 
can be allocated on a reasonable basis.

Water and Hydro-
wastewater treatment engineering Total

2007 2006 2007 2006 2007 2006
S$ S$ S$ S$ S$ S$

Revenue 13,212,068 27,457,543 11,640,137 6,157,670 24,852,205 33,615,213

Results:

Segment results 429,124 852,961 1,258,628 968,277 1,687,7521,821,238
Unallocated corporate expenses  (207,044) (205,123)
Unallocated other income 227,622 327,930
Finance costs (58,946) (29,267)
Taxation (372,235) (387,000)
Net pro�t for the year 1,277,149 1,527,778

Segments result is computed based on the gross pro�t for the p roject type less the allocated expenses.  
Allocated expenses are apportioned, based on the gross pro� t of the project type as a percentage of the 
total gross pro�t.

The overseas projects generally command thinner margins due to the Group engaging subcontractors 
in the country where the project is located to carry out a larg er proportion of the overseas operational 
activities.  Each project will therefore require less administrative and operational focus by the Group 
since many of these activities and their costs would already be factored into the cost of the 
subcontracting work.

As the Group has been expanding its regional activities year-on-year, from 2.2% in FY2005 to 1.4% in 
FY2006 to 30% in FY2007, calculating the segment results by allocating the expenses basing on the gross 
pro�t of the respective projects rather than on revenue (whi ch was presented in prior years), which would 
have unfairly penalised overseas projects with generally lower gross pro�t margins, would be more 
meaningful as this re�ects a shift in the Group’s geographic operational focus.  The comparatives have 
been changed accordingly.
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28. SEGMENT INFORMATION (cont’d)

(a) Business segments (cont’d)

Water and Hydro-
wastewater treatment engineering Total

2007 2006 2007 2006 2007 2006
S$ S$ S$ S$ S$ S$

Assets:
Segment assets 5,694,701 14,033,105 9,076,665 7,766,323 14,771,366 21,799,428
Unallocated assets 4,217,424 5,013,587
Total assets 18,988,790 26,813,015

Liabilities:
Segment liabilities 3,084,849 13,874,796 3,187,152 2,539,491 6,272,001 16,414,287
Unallocated liabilities 3,397,996 1,594,476
Total liabilities 9,669,997 18,008,763

Other information:
Unallocated capital expenditure  39,081 3,399

Unallocated depreciation 119,867 116,661

(b) Geographical segments

Revenue segmentation is based on the location of services rendered or goods delivered.  Assets and 
additions to property, plant and equipment are based on the location of tho se assets.

Total Capital 
Revenue Total Assets Expenditure

2007 2006 2007 2006 2007 2006
S$ S$ S$ S$ S$ S$

Singapore 17,506,559 33,148,372 16,614,374 26,270,182 39,081 3,142
Others 7,345,646 466,841 2,374,416 542,833 - 257

24,852,205 33,615,213 18,988,790 26,813,015 39,081 3,399

Others comprise mainly Malaysia, Philipines, Indonesia, Middle East, India and Thailand.

29. FINANCIAL INSTRUMENTS

The main risks arising from the Group’s �nancial instrument s are interest rate risk, liquidity risk, credit and 
foreign currency risks.  The Board reviews and agrees policies for managing each of these risks and they are 
summarised below:-

Interest rate risk

The Group’s exposure to changes in interest rates relates primarily to interest-earning �nancial assets and 
interest-bearing �nancial liabilities. The Group obtains �nancing through bills payable, bank borrowings and 
�nance leases.  Information relating to the Group’s intere st rate exposure is disclosed in the notes to the �nancial 
statements (Notes 17, 20 and 23).
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29. FINANCIAL INSTRUMENTS (cont’d)

The following table sets out the carrying amount, by maturit y, of the Group’s �nancial instruments that are 
exposed to interest rate risk.

Group and Company Within 1 – 2
1 year years Total

S$ S$ S$
2007
Fixed rate
Fixed deposits 1,039,231 - 1,039,231
Finance lease obligations 11,333 9,308 20,641

Floating rate
Bank loans 800,000 - 800,000
Bills payable 2,140,930 - 2,140,930
Bank overdraft 1,727,308 - 1,727,308

2006
Fixed rate
Fixed deposits 2,020,429 - 2,020,429
Finance lease obligations 11,333 20,641 31,974

Floating rate
Bank loans 300,000 - 300,000
Bills payable 524,858 - 524,858
Bank overdraft 760,631 - 760,631

Interest on �nancial instruments subject to �oating intere st rates is contractually repriced at intervals of less 
than 3 to 6 months.  Interest on �nancial instruments at �xed rates is �xed until the maturity of the instrument.  
The other �nancial instruments of the Group are not subjected to interest r ate risks.

Liquidity risk

Liquidity risk refers to the risk in which the Group is unable to meet its short-term obligations.  Liquidity risk is 
managed by matching the payments and receipts cycles.  The Group’s operations are �nanced mainly through 
equity, bank borrowings, accumulated pro�ts and issue of new shares.

Credit risk

Credit risk is the potential �nancial loss resulting from th e failure of a customer or counterparty to settle its 
�nancial and contractual obligations to the Group, as and when they fall du e.

The Group has established credit limits for customers and monitors their balances.  Cash and �xed deposits are 
placed with banks and �nancial institutions which are regul ated.  Investments and transactions involving 
derivative �nancial instruments are allowed only with counterpart ies that are of high quality.

At the balance sheet date, there is no signi�cant concentrat ion of credit risk.  The maximum exposure to credit 
risk is represented by the carrying amount of each �nancial asset, including derivative �nancial instruments, in 
the balance sheets.

The Group’s revenue are concentrated with a few key customers.
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29. FINANCIAL INSTRUMENTS (cont’d)

Foreign currency risk

The Group incurs foreign currency risk on revenue and costs that are denominated in a currency other than 
Singapore dollars of the Company.  The currency giving rise to this risk is primarily US dollars and Euro.

Foreign currency forward contracts are used to manage exposure to foreign exchange risk arising from 
operational activities.  The measurement and recognition of s uch contracts are in accordance with Financial 
Reporting Standard No. 39 – Financial instruments – Recognition and measurement.  There are no foreign 
currency forward contracts outstanding as at 30 June 2007 and 2006. 

Fair values

The carrying amounts of the �nancial assets and liabilities approximate their fair values as at balance sheet date 
due to their relatively short-term maturity.

30. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Critical judgements in applying the Group’s accounting policies

In the process of applying the Group’s accounting policies, which are described in Note 2, management has made the 
following judgements that have the most signi�cant effect on the amount s recognised in the �nancial statements. 

Contracts work-in-progress

Management uses judgement to estimate the extent of progres s towards completion to determine the amount 
of contracts work-in-progress to be capitalised, advances to contracts/suppliers and the accruals of contracts 
costs.  While the estimates are based on the billings made by the contractors/suppliers, con�rmations from in-
house engineers, the costs incurred to-date and the expecte d costs to completion, there is no independent 
assessment by external parties on the stage of completion to consider in preparing such estimation.  The amount 
of contracts work-in-progress to be capitalised, advances to contractors/suppliers and the accruals of contracts 
costs to-date and the amounts which the Group will ultimately realise cou ld differ from the estimates.

Impairment of trade and other receivables

The Group makes allowance for impairment based on an assessment of the recoverability of trade and other 
receivables.  Allowance is applied to trade and other recei vables where events or changes in circumstances 
indicate that the balances may not be collectible.  A consid erable amount of judgement is required in assessing 
the ultimate realisation of these receivables, including t he current creditworthiness of the customer. If the 
�nancial conditions of these customers were to deteriorate , resulting in an impairment of their ability to make 
payments, additional allowance will be required.

Revenue recognition

Note 2(d)(i) to the �nancial statements describes that revenue from contract works is recognised based on the 
percentage of completion method, measured by reference to t he value of contracts work carried out during the 
year and the expected costs to completion.

In determining the percentage of completion, management us es estimates based on actual contracts costs 
incurred to-date and the expected costs to completion and co n�rmations from in-house engineers and there is 
no independent assessment by external parties on the stage of completion to consider in preparing such 
estimation.  The amount of revenue recognised to-date and t he amounts which the Group will ultimately realise 
could differ from estimates.



47METAX ENGINEERING CORPORATION LIMITED
Annual Report 2007

NOTES TO THE FINANCIAL STATEMENTS (cont’d)

30. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION 
UNCERTAINTY (cont’d)

Critical accounting estimates and assumptions used in applying the si gni�cant accounting policies

Depreciation of property, plant and equipment

The cost of property, plant and equipment is depreciated on a straight-line basis over their economic useful 
lives. The carrying amount of the Group’s property, plant an d equipment as at 30 June 2007 is S$2,603,769 
(2006: S$2,687,814). Changes in the expected level of usage and lease period of the premises could impact the 
economic useful lives and the residual values of these assets, therefore future depreciation could be revised.

Income taxes

The Group has exposure to income taxes in a few jurisdictions.  Signi�cant judgement is involved in determining 
the Group-wide provision for income taxes.  There are certain transactions and computations for which ultimate 
tax determination is uncertain during the course of ordinar y business. The Group recognises liabilities for 
expected tax issues based on estimate of whether additional taxes will be due.  Where the �nal tax outcome of 
these matters is different from the amounts that were initia lly recognised, such differences will impact the 
income tax and deferred tax provisions in the period in which such determin ation is made.

31. LAND AND BUILDINGS

The Group’s property is as follows:-

Address Description Tenure

28 Third Lok Yang Road Of�ce Leasehold for 48 years 8 months and 26 days from
Singapore 628076 20th October 1983, with an option to renew for 

another 10 years

Komplex Sunter Garden Of�ce and staff Leasehold estate terminat ion on 19th August 2017, 
Blok B-7 Kaveling 6-D accommodation subject to renewal or extension
Jakarta Utara
Indonesia

32. IMMEDIATE AND ULTIMATE HOLDING COMPANY

The immediate and ultimate holding company is Bonaqua Inves tment Holdings Pte. Ltd., a company incorporated 
in Singapore.

33. SUBSEQUENT EVENT

Subsequent to the year end, on 1 October 2007, the Company has entered into a sale and purchase agreement 
with the vendor of WS Bioengineering Pte Ltd (“WS BIO”), a com pany incorporated in Singapore for the 
acquisition by the Company of 40% equity interest in the capital of WS BIO.
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Issued and fully paid up capital : S$7,075,000.00
Number of shares issued : 76,250,000 Ordinary Shares
Class of shares : Ordinary shares
Voting rights : One vote per share

Distribution of Shareholdings as at 21 September 2007          

Size of shareholdings No. of shareholders % No. of Shares %

1,000 - 10,000 202 56.27 922,000 1.21
10,001 - 1,000,000 147 40.95 13,036,000 17.10

1,000,001 and above 10 2.78 62,292,000 81.69

Total       359 100.00 76,250,000 100.00

Twenty largest Shareholders as at 21 September 2007
No. Name of shareholders No. of Shares %
  
1 Bonaqua Investment Holdings Pte. Ltd 38,136,000 50.01
2 Lie Tjeng Lien @ Rosalina Ali 5,305,000 6.96
3 Ng Guat Hua 3,813,000 5.00
4 Tan Hun Tee 3,813,000 5.00
5 Ganapathy Neelakantan 2,288,000 3.00
6 Tan Sian Gwan 2,201,000 2.89
7 Tan Sian Yue 2,201,000 2.89
8 HSBC (Singapore) Nominees Pte Ltd 2,135,000 2.80
9 Pauline Lucasta Halim 1,200,000 1.57
10 Tjan Sek Hoe 1,200,000 1.57
11 Tan Eng Chua 762,000 1.00
12 Henry Pang 600,000 0.79
13 UOB Kay Hian Pte Ltd 534,000 0.70
14 Danny Walla 500,000 0.66
15 Phillip Securities Pte Ltd 418,000 0.55
16 Lai Weng Kay 397,000 0.52
17 Lim Joo Huak 300,000 0.39
18 Phuah Lian Heng 300,000 0.39
19 Witt Gunther or Tan Yeow Geak Mrs Witt Gunther 300,000 0.39
20 Pullman Capital Pte Ltd 250,000 0.33

Total: 66,653,000 87.41

STATISTICS OF SHAREHOLDING
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Substantial Shareholders
(As recorded in the Register of Substantial Shareholders as at 21 September 2007)  

No. Name of shareholders Direct Interest Deemed Interest

No. of Shares  % No. of Shares  %
1 Tan Tze Wen (1) - - 38,136,000 50.01
2 Bonaqua Investment Holdings Pte. Ltd. 38,136,000 50.01 - -
3 Lie Tjeng Lien @ Rosalina Ali 5,305,000 6.96 - -
4 Ng Guat Hua 3,813,000 5.00 - -
5 Tan Hun Tee 3,813,000 5.00 - -

Note:
(1) Mr. Tan Tze Wen’s deemed interests refer to the 38,136,000 shares held by Bonaqua Investment Holdings Pte. Ltd. 

by virtue of Section 7 of the Companies Act, Cap. 50.  

Free Float

Based on the information available to the Company as at 21 September 2007, approximately 23.6% of the issued 
ordinary shares of the Company is held by the public and, therefore, Rule 723 of the Listing Manual issued by the 
Singapore Exchange Securities Trading Limited is complied with.
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NOTICE IS HEREBY GIVEN that the Annual General Meeting of METAX ENGINEERING CORPORATION LIMITED 
will be held at 28 Third Lok Yang Road, Singapore 628016 on Tuesday, 30 October 2007 at 11.00 am for the following 
purposes:-

AS ORDINARY BUSINESS:-

1. To receive and adopt the Directors’ Report and the Audited Accounts for year ended 30 June 2007 together 
with the Auditors’ Report thereon.  (Resolution 1)

2. To declare a �rst and �nal one-tier tax exempt dividend of 0 .25 cent per ordinary share for the year ended 
30 June 2007. (Resolution 2)

3. To re-elect the following Directors retiring pursuant to Article 10 7 of the Company’s Articles of Association:-

Mr Tan Tze Wen (Resolution 3)
Mr Tan Hun Tee (Resolution 4)
Mdm Ng Guat Hua (Resolution 5)

4. To approve the payment of Directors’ fees of S$85,000 for the year ended 30 June 2007.  (Resolution 6)

5. To re-appoint Messrs Moores Rowland as Auditors of the Company and to authorise the Directors to �x 
their remuneration.  (Resolution 7)

6. To transact any other ordinary business that may be properly transacted at an Annual General Meeting. 

AS SPECIAL BUSINESS:-

7. To consider and, if thought �t, to pass the following resolution as an Ordi nary Resolution:-

That pursuant to Section 161 of the Companies Act, Cap. 50 and the Listing Manual of the Singapore Exchange 
Securities Trading Limited, authority be and is hereby given to the Directors of the Company to allot and issue 
shares or convertible securities from time to time (whether by way of rights, bonus or otherwise) and upon such 
terms and conditions and for such purposes and to such person as the Directors may in their absolute discretion 
deem �t, provided that the aggregate number of shares and con vertible securities issued pursuant to such 
authority shall not exceed 50% of the total share capital of the Company for the time being, of which the 
aggregate number of shares and convertible securities issued other than on a pro-rata basis to the existing 
shareholders of the Company shall not exceed 20% of the total share capital of the Company for the time being 
(the percentage of issued share capital being based on the issued share capital at the time such authority is 
given after adjusting for new shares arising from the conversion of convertible securities or employee share 
options on issue at the time such authority is given and any subsequent consolidation or subdivision of shares) 
and, unless revoked or varied by the Company in general meeting, such authority shall continue in force until 
the conclusion of the next Annual General Meeting of the Comp any or on the date by which the next Annual 
General Meeting is required by law to be held, whichever is earlier. [see explanatory note (1)] (Resolution 8)

8. That the Directors be authorised and empowered to allot an d issue shares in the capital of the Company 
to all the holders of options granted by the Company, whether granted during the subsistence of this 
authority or otherwise, under the Metax Share Option Scheme (the “Scheme”) upon the exercise of such 
options and in accordance with the terms and conditions of th e Scheme established by the Company. 
[see explanatory note (2)]   (Resolution 9)

NOTICE OF ANNUAL GENERAL MEETING
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BY ORDER OF THE BOARD

NG GUAT HUA
Company Secretary
Singapore
12 October 2007

EXPLANATORY NOTES:

(1) The Ordinary Resolution proposed in item 7 above, if passed, will empower the Directors of the Company from 
the date of the above Meeting until the next Annual General Me eting to allot and issue shares and convertible 
securities in the Company up to an amount not exceeding in tot al �fty per cent (50%) of the total share capital 
of the Company for the time being for such purposes as they con sider would be in the interest of the Company, 
provided that the aggregate number of shares to be issued oth er than on a pro-rata basis to existing shareholders 
pursuant to this Resolution shall not exceed twenty per cent (20%) of the total share capital of the Company for 
the time being.  The percentage of issued capital is based on the Company’s issued capital at the time the 
proposed Ordinary Resolution is passed after adjusting for (a) new shares arising from the conversion of 
convertible securities or employee share options on issue at the time the proposed Ordinary Resolution is 
passed and (b) any subsequent consolidation or subdivision of shares. This authority will, unless previously 
revoked or varied at a general meeting, expire at the next Annual General Mee ting of the Company.

(2) The Ordinary Resolution proposed in item 8 above, if passed, will empower the Directors of the Company from 
the date of the above meeting until the next Annual General Me eting, to allot and issue shares in the Company 
subject to the maximum number of shares prescribed under the terms and cond itions of the scheme.

NOTE:
(i) A member of the Company entitled to attend and vote at the a bove Meeting may appoint not more than 

two proxies to attend and vote instead of him.
(ii) Where a member appoints two proxies, he shall specify the proportion of his shareholding to be represented 

by each proxy in the instrument appointing the proxies. A proxy need not be a mem ber of the Company.
(iii) If the member is a corporation, the instrument appoint ing the proxy must be under seal or the hand of an 

of�cer or attorney duly authorised.
(iv) The instrument appointing a proxy must be deposited at t he Registered Of�ce of the Company at 28 Third Lok 

Yang Road, Singapore 628016 not less than 48 hours before the time appointed for holding the above Meeting.

NOTICE OF ANNUAL GENERAL MEETING (cont’d)
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NOTICE IS HEREBY GIVEN that the Share Transfer Books and Register of Members of Metax Engineering Corporation 
Limited (the “Company”) will be closed on 7 November 2007 for the preparati on of dividend warrants.

Duly completed registrable transfers received by the Compa ny’s Share Registrar, B.A.C.S. Private Limited at 
63 Cantonment Road, Singapore 089758 up to 5.00 p.m. on 6 November 2007 will be registered to determine 
shareholders’ entitlements to such dividend.

Members whose Securities Accounts with The Central Depository (Pte) Limited are credited with shares as at 5.00 p.m. 
on 6 November 2007 will be entitled to the proposed dividend.

Payment of the dividend, if approved by shareholders at the A nnual General Meeting to be held on 30 October 2007, 
will be made on 21 November 2007.

BY ORDER OF THE BOARD

Ng Guat Hua
Company Secretary
Singapore
12 October 2007

NOTICE OF BOOKS CLOSURE
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I/We, (Name)

of  (Address)
being a member/members of METAX ENGINEERING CORPORATION LIMITED (the “Company”) hereby appoint:

Name Address NRIC/Passport No. Proportion of   
Shareholdings (%)

and/or (delete as appropriate)

Name Address NRIC/Passport No. Proportion of   
Shareholdings (%)

and my/our proxy/proxies to vote for me/us on my/our behalf, at the Annual General Meeting (“AGM”) of the Company, to be 
held on Tuesday, 30 October 2007 at 11.00 am , and at any adjournment thereof.  I/We direct my/our proxy/proxies to vote fo r 
or against the Resolutions to be proposed at the AGM as indica ted hereunder.  If no speci�c directions as to voting is give n, 
the proxy/proxies will vote or abstain from voting at his/he r/their discretion, as he/she/they will on any other matter arising at 
the AGM.

No. Resolutions relating to: For* Against*

1 Directors’ Report and Audited Accounts for the year ended 30 June 2007.

2 Payment of proposed �rst and �nal one-tier tax exempt dividend. 

3 Re-election of Mr Tan Tze Wen as a Director.

4 Re-election of Mr Tan Hun Tee as a Director.

5 Re-election of Mdm Ng Guat Hua as a Director.

6 Approval of Directors’ fees amounting to S$85,000 for the year ended 

  30 June 2007.

7 Re-appointment of Messrs Moores Rowland as Auditors.

8 Authority to allot and issue new shares.

9 Authority to allot and issue shares under the Metax Share Option Scheme.

* Please indicate your vote “For” or “Against” with a tick ( �� ) within the box provided.

Dated this  day of   , 2007.

Signature(s) of Member(s) or Common Seal

PROXY FROM
ANNUAL GENERAL MEETING

METAX ENGINEERING CORPORATION LIMITED

(Company Registration No. 197500111H)

(Incorporated in the Republic of Singapore)

IMPORTANT

1. For investors who have used their CPF monies to buy shares in 
the capital of Metax Engineering Corporation Limited, this 
Annual Report is forwarded to them at the request of their CPF 
Approved Nominees and is sent FOR INFORMATION ONLY. 

2. This Proxy Form is not valid for use by such CPF investors and 
shall be ineffective for all intents and purposes if used or 
purported to be used by them.

Total number of shares in: No. of shares

(a) CDP Register

(b) Register of Members
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Notes

1. A member entitled to attend and vote at the Meeting is entit led to appoint one or two proxies to attend and vote 
in his stead.

2. Where a member appoints more than one proxy, the proportio n of the shareholding to be represented by each 
proxy shall be speci�ed in this proxy form.  If no proportion is speci�ed, the Company shall be entitled to treat the 
�rst named proxy as representing the entire shareholding an d any second named proxy as an alternate to the �rst 
named or at the Company’s option to treat this proxy form as invalid.

3. A proxy need not be a member of the Company.

4. Please insert the total number of shares held by you.  If you have shares entered against your name in the Depository 
Register (as de�ned in section 130A of the Companies Act, Cap. 50 of Singapore), you should insert that number 
of shares.  If you have shares registered in your name in the Register of Members of the Company, you should 
insert that number of shares.  If you have shares entered against your name in the Depository Register and 
registered in your name in the Register of Members, you should insert the aggregate number of shares.  If no 
number is inserted, this proxy form will be deemed to relate to all the shares he ld by you.

5. This proxy form must be deposited at the Company’s registe red of�ce at 28 Third Lok Yang Road, Singapore 
628016 not less than 48 hours before the time set for the Meeting.

6. This proxy form must be under the hand of the appointor or of his attorney duly authorised in writing.  Where this 
proxy form is executed by a corporation, it must be executed e ither under its common seal or under the hand of 
its attorney or a duly authorised of�cer.

7. Where this proxy form is signed on behalf of the appointor b y an attorney, the letter or power of attorney or a duly 
certi�ed copy thereof must (failing previous registration with the Company) be duly stamped and deposited with 
this proxy form, failing which this proxy form shall be treated as invalid.

General

The Company shall be entitled to reject a Proxy Form which is incomplete, improperly completed, illegible or where the 
true intentions of the appointor are not ascertainable from the instructions of the appointor speci�ed on the Proxy 
Form.  In addition, in the case of shares entered in the Depository Register, the Company may reject a Proxy Form if the 
member, being the appointor, is not shown to have shares ente red against his name in the Depository Register as at 48 
hours before the time appointed for holding the Meeting, as c erti�ed by The Central Depository (Pte) Limited to 
the Company.




